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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

REVIEW OF OPERATION

Sun Hing Printing Holdings Limited (the "Company”) and its
subsidiaries (collectively referred to as the "Group”) is a

one-stop printing service provider. Our printing services
can be broadly categorised into (i) packaging printing
services which cover, among others, corrugated
boxes, gift boxes, card boxes and product boxes;
(i) booklet printing services which cover, among
others, instruction manuals, hardback books and
booklets; (iii) card printing services which cover,
among others, colour cards, insert cards, warranty
cards and plain cards; and (iv) other printing services
which cover, among others, stickers, colour papers, yupo
papers, red packets and paper bags.

The printing industry is facing intense competition. In addition to
the rising raw material costs and labor costs, and a stringent
environmental protection policies implemented by the
government of The People’s Republic of China, the above factors
poses challenges to the Group's business operations.

The Group’s revenue decreased by approximately 14.0% to
approximately HK$151.2 million for the six months period ended
31 December 2017 compared to the same period last year. The
decrease is mainly due to the decrease in contribution from
booklet printing. The gross profit also decreased by
approximately 13.8% from approximately HK$58.6 million for the
six months period ended 31 December 2016 to approximately
HK$50.5 million for the six months period ended 31 December
2017, as a result of the decrease in revenue.

Following the decrease in revenue and the increase in paper
costs, our gross profit margin remained stable at approximately
33.4% during the six months ended 31 December 2017. Our profit
for the period decreased by approximately HK$19.7 million from
approximately HK$23.2 million for the six months ended 31
December 2016 to approximately HK$3.5 million for the six
months ended 31 December 2017, as a result of an one-off listing
expenses of approximately HK$14.4 million recorded during the
period as compared to approximately HK$3.7 million recorded
during the corresponding period last year. The net profit margin
decreased from approximately 13.2% for the six months ended 31
December 2016 to approximately 2.3% for the six months ended
31 December 2017.

Basic earnings per share was HK0.90 cents, compared to a basic
earnings per share of HK6.44 cents for the corresponding period
in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEW &R

BUSINESS UNIT OVERVIEW ERBENUBE
The Group comprises four key business units. AEEE B EE EEREA AR o

Revenue contribution for the six months ended 31 December 2017

BE-Z-—tF+-A=+t-BLEAEANKREER

4.1%

® Package Printing B35 E[p|
® Booklet Printing Z 1t ENl
® Card Printing = F ENRl

® Other Printing EAth EN

Revenue contribution for the six months ended 31 December 2016
BE-E—A"F+-A=+—BLEAEANKEER
2.3%

ol

® Package Printing 8% EJf|
® Booklet Printing Zffit EJAl
® Card Printing A ENfRl

® Other Printing E fth EN

Packaging printing BEER

Packaging printing services cover, among others, corrugated  BEHFIREEE (T EEFE) EF2 - E2Ra -
boxes, gift boxes, card boxes and product boxes. For the six Ff&MERE HE-_ET—+F+_A=+—H
months ended 31 December 2017, revenue from packaging  1t/NEA @ REBEERAOKRE AL 11408 ESD
printing increased by approximately 2.8% to approximately T M RF R INL 2.8%

HK$114.0 million as compared to the same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

B E Al AR M o AT

Booklet printing

Booklet printing services cover, among others, instruction
manuals, hardback books and booklets. For the six months ended
31 December 2017, revenue from booklet printing decreased by
approximately 63.8% to approximately HK$17.3 million as
compared to the same period in 2016. The decrease in revenue
from booklet printing was mainly due to a reshuffle of clients and

product cycles.

Card printing

Card printing services cover, among others, colour cards, insert
cards, warranty cards and plain cards. For the six months ended
31 December 2017, revenue from card printing increased by
approximately 5.0% to approximately HK$13.7 million as

compared to the same period in 2016.

Other printing

Other printing services cover, among others, stickers, colour
papers, yupo papers, red packets and paper bag. For the six
months ended 31 December 2017, revenue from other printing

increased by approximately 52.7% to approximately HK$6.2

million as compared to the same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

On 16 November 2017, the Company was successfully listed on
the Main Board of The Stock Exchange of Hong Kong Limited, our
management team has been focusing on pursuing growth
opportunities and strengthening the operation of the business in
preparation for the rapidly changing environment of the printing
industry. In view of a challenging operating business environment,
we plan to increase the categories of our value-added information
technology-related services to be offered to our clients to include
the inclusion of RFID labels, NFC tags and/or audioposter
technology, on the printing products which we are also under

negotiations with various suppliers on the supplies.

With the increase of the categories of value-added information
technology-related services, our directors believe that we are able
to enhance our existing clients’ loyalty, differentiate ourselves
from traditional printing factories and drive our revenue growth in
the future. The application of value-added information technology
is the development direction of future print products. The Group
will grasp the advantages of pioneer and continue to allocate
more resources in the development of related businesses. In
addition, the Group will also acquire four printing presses and
relocate to the new factory in the second half of 2018, which will
help to expand the overall production capacity to meet the huge
market demand for printing products. With the Group's
experienced management team and reputation in the market, the
directors consider the Group to be well-positioned for future
challenges, with the introduction of value-added information
technology, it will further facilitate the Group in expanding its
business market and increasing its market share, laying a solid

foundation for future profitability.

FINANCIAL REVIEW

ADMINISTRATIVE EXPENSES

Administrative expenses increased from approximately HK$23.8
million for the six months period ended 31 December 2016 to
approximately HK$27.1 million for the six months period ended 31
December 2017. The increase in administrative expenses was
primarily attributable to the professional fees and expenses
incurred and an one-off donation made during the reporting
period. Furthermore, there is higher salary of the directors and
administrative staff as a result of general salary increment during

the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

B E Al wm M o AT

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately
HK$0.2 million from approximately HK$2.5 million for the six
months period ended 31 December 2016 to approximately HK$2.7
million for the six months period ended 31 December 2017. The
increase in selling and distribution expenses was primarily due to
higher transportation cost as a result of sales to the United States

of America and the other regions increased during the reporting period.

OTHER OPERATING INCOME

The other operating income was approximately HK$0.1 million for
the six months period ended 31 December 2016 and increased to
approximately HK$0.9 million for the six months period ended 31
December 2017. The increase in the other operating income for
the six months period ended 31 December 2017 was mainly due
to more deposits denominated in foreign currencies were made
during the reporting period and appreciation of such currencies
was noted.

OTHER INCOME

Other income remained relatively stable for the six months
periods ended 31 December 2017 and 2016, which are mainly

bank interest income.
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MANAGEMENT DISCUSSION AND ANALYSIS

INCOME TAX EXPENSES

Income tax expenses decreased by approximately HK$1.7 million
from approximately HK$5.7 million for the six months period
ended 31 December 2016 to approximately HK$4.0 million for the
six months period ended 31 December 2017. The effective tax
rates for the six months period ended 31 December 2017 and
2016 are 53.6% and 19.9% respectively. If we exclude the one-off
listing expenses, the effective tax rates for the six months period
ended 31 December 2017 and 2016 are relatively stable at 18.4%
and 17.7% respectively.

LIQUIDITY AND CAPITAL RESOURCES

Our net assets amounted to approximately HK$283.8 million and
approximately HK$127.3 million as at 31 December 2017 and 30
June 2017 respectively. The increase in net assets was primarily

due to the proceeds received from the offering of shares.

The Group derives its working capital mainly from cash and cash
equivalents and time deposits with original maturity over three
months when acquired, net cash generated from operating
activities and financing activities. The directors expects that the
Group will rely on the internally generated funds and unutilised
net proceeds from the listing of the shares of the Company on
The Stock Exchange of Hong Kong Limited on 16 November 2017,

in the absence of unforeseen circumstances.

As at 31 December 2017, our cash and bank balances amounted
to approximately HK$23.3 million (30 June 2017: approximately
HK$51.0 million) and were mainly denominated in Hong Kong
dollars; and our net current assets were approximately HK$230.2
million (30 June 2017: approximately HK$75.2 million). The current
ratio, being current assets over current liabilities, was
approximately 6.3 times as at 31 December 2017, which increased
from approximately 2.2 times as at 30 June 2017, mainly driven by

the proceeds from the offering of shares.

BIRE R M AT
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

As at 31 December 2017, the Group had approximately HK$24.9
million total cash on hand, of which approximately HK$1.6 million
was restricted cash and denominated in US$. For the remaining
approximately HK$23.3 million, approximately HK$12.8 million
was denominated in HK Dollars, approximately HK$8.5 million was
denominated in US Dollars, and approximately HK$2.0 million was
denominated in Renminbi. The Group’s cash in US Dollars and
Renminbi was held to support its core operational needs. In
addition, the Group had approximately HK$186.8 million of fixed
time deposits with maturity within 12 months. For the fixed time
deposits, approximately HK$125.0 million was denominated in HK
Dollars, approximately HK$31.2 million was denominated in US

Dollars, and the remaining was denominated in Renminbi.

As at 31 December 2017 and 30 June 2017, the Group did not
have any interest-bearing bank borrowings, and thus the
computation of the gearing ratios were not applicable as at 31
December 2017 and 30 June 2017. The Group had total available
banking facility of approximately HK$1.6 million of which all of the
banking facility was restricted and fully utilised as at 30 September
2017. The bank facility was related to bank guarantee upon

request from one of our customers.

During the period, the Group recorded over HK$0.7 million in
capital expenditure, which was mostly deployed for automation

and equipment upgrades.

CONTINGENT LIABILITIES AND PLEDGE
OF ASSETS

The Group did not have any material contingent liabilities and did

not pledge any assets as at 31 December 2017 and 30 June 2017.

EVENT AFTER THE REPORTING PERIOD

The Group has no significant events after the reporting period up

to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUR EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2017, we had 628 employees in Hong Kong
and the Mainland China. During the peak season namely from
June to September for each year, in order to maximise our
production capacity, we expand our employees for production,
who are principally responsible for certain post-press processes
and packaging which have to be done manually and cannot
otherwise be achieved by automatic machines.

Our direct labour cost, including salaries, bonuses and other
employee’s benefits, amounted to approximately HK$14.7 million
and approximately HK$17.5 million for the six months period
ended 31 December 2017 and 2016, respectively. Remuneration
packages are generally structured by reference to market terms
and individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.

DIVIDEND

The board of directors (the “Board”) does not recommend the
payment of any interim dividend in respect of the six months
ended 31 December 2017 (six months period ended 31 December
2016: a special dividend of HK$110 million).

B E A M o AT
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MANAGEMENT DISCUSSION AND ANALYSIS

B E Al AR M o AT

USE OF PROCEEDS

Net proceeds from the initial public offering were HK$124.0
million after deducting all the direct costs associated with
the Listing.

As at 31 December 2017, none of the net proceeds was used. The
Company intends to use the net proceeds to purchase four
presses by stages, to relocate our Shenzhen Factory, to upgrade
our enterprise resources planning (ERP) system and to fund the
Group's general working capital, which is consistent with the said
use of proceeds for the Group's expensing that was disclosed in
the section headed “Future Plans and Use of Proceeds” in the
Company'’s prospectus dated 2 November 2017 (the
"Prospectus”).
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The Board of the Company are pleased to announce the

unaudited interim condensed consolidated results of the Group

for the six months ended 31 December 2017 as follows:

13

ARABEZEMARMAEBRB L —_FT—LF
TZA=FT—RLEREAZREEZT HERLE
BEEMT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS

B e BEmk

For the six months ended
31 December

BE+=-HA=+—BLXEAR

2017 2016

—E—+tHF —E-RF

(Unaudited) (Unaudited)

(REEEZX) (REEZ)

Notes HK$'000 HK$'000

k=3 FET FET

REVENUE &= 3&4 151,230 175,804
Cost of sales H B (100,755) (117,243)
Gross profit EF 50,475 58,561
Other income Hapg A 4 388 174
Selling and distribution expenses $HE R R X (2,717) (2,453)
Administrative expenses THEX (27,050) (23,775)
Other operating income, net HAb WA F 860 119
Listing expenses FiRAx (14,427) (3,689)
PROFIT BEFORE TAX BRBL DR R 5 7,529 28,937
Income tax expenses FrSFiFA X 6 (4,033) (5,767)
PROFIT FOR THE PERIOD H R E A 3,496 23,170

EARNINGS PER SHARE ATTRIBUTABLE 7 AR IE#HE AL

TO EQUITY HOLDERS OF BREAER HK cents HK cents
THE COMPANY 7 p= 3111 JENM
Basic and diluted EAR R #E 0.90 6.44

SUN HING PRINTING HOLDINGS LIMITED 7 ®EI Bl AR A F Interim Report 1 Hi#R45 2017
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRRFEe 2EBRAK

For the six months ended

31 December

BZ+=-A=+—HIEXEA

2017 2016
—E—+tfF —E-REF
(Unaudited) (Unaudited)
(REEX) (REEEIZ)
HK$'000 HK$'000
FHET FAET
PROFIT FOR THE PERIOD HAREF 3,496 23,170
OTHER COMPREHENSIVE HiteZEKA(EE)
INCOME/(LOSS)
Other comprehensive income/(loss) to be BRERBEETSER
reclassified to profit or loss in BEMEMEEEA
subsequent periods: (B18) -
Exchange differences on translation of BEGINETERIE K =58
foreign operations 2,548 (1,555)
OTHER COMPREHENSIVE MREM2ERA(BE)
INCOME/(LOSS) FOR THE PERIOD, MRBIE
NET OF TAX 2,548 (1,555)
TOTAL COMPREHENSIVE INCOME FOR  Hipi 2T W A 4258
THE PERIOD 6,044 21,615

SUN HING PRINTING HOLDINGS LIMITED 7 &ENRl#E R MR 27 Interim Report # Bi$R 25 2017
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

VK NN
FEﬁ I“’—_l—\ l:| /\ﬁ 7.|-’77 Hj( /Ri%
31 December 30 June
2017 2017
—E—+F —tF
+=—B=+—H ~A=1+H
(Unaudited) (Audited)
(REER) (fe&z)
Notes HK$'000 HK$000
MtaE FER FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - RENEE 9 46,523 47,703
Intangible asset W EE 2,700 2,700
Prepayments and deposits TBNRERES 4,427 1,802
Deferred tax assets REF B & B 127 127
Total non-current assets ERBEERE 53,777 52,332
CURRENT ASSETS REBEE
Inventories T8 15,159 16,457
Trade receivables B 5 e IE 10 39,868 51,083
Prepayments, deposits and other FANFOR - 1RE REAM
receivables FE W FRIE 6,752 12,501
Time deposits with original maturity REERRERHBE=@EAZ
over three months when acquired TFHFER 11 73,529 -
Restricted cash SR HI IR 4 11 1,560 1,550
Cash and cash equivalents HeMREEEY 11 136,595 56,318
Total current assets mBEERE 273,463 137,909
CURRENT LIABILITIES REEE
Trade payables B ENRIE 12 13,327 17,266
Other payables and accruals HibERE Iﬁ&f BRE-¢ 15,405 18,768
Amounts due to directors JEfFEEHRT 3,835 6,434
Tax payable JER 1 10,668 20,265
Total current liabilities mEaERE 43,235 62,733
NET CURRENT ASSETS RBEEFE 230,228 75,176
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES 284,005 127,508
NON-CURRENT LIABILITY IRBEE
Deferred tax liabilities REFIEAE 243 243
Net assets BERE 283,762 127,265
EQUITY s
Equity attributable to equity holders 72 TR #EFE A (L ER
of the Company
Share capital A% AR 13 4,800 -
Reserves e 278,962 127,265
Total equity ey L] 283,762 127,265
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CONDENSEE 'CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R4 A RES )

For the six months ended 31 December 2017 (Unaudited) #EZ —T—+F+ A=+ —H1 @A CREER)
Exchange
Share Share Merger  Retained fluctuation
capital  premium reserve profits reserve Total
ERKE
BE  ROBE EHREE  REER & e
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bt FET FHET FHET FET FET FET
At 1 July 2017 (audited) W_E—+F+A—AH
(&%) - 334,059* (328,049)* 116,690* 4,565* 127,265
Profit for the period Briah - - - 3,496 - 3,496
Other comprehensive income iR E M2 EKA :
for the period:
Exchange differences on MEBINETH
translation of foreign [ Ew
operations - - - - 2,548 2,548
Total comprehensive HAZ2E
income for WA
the period - - - 3,496 2,548 6,044
Capitalisation issue of shares ~ BZAR{LE1TAD 13 3,600 (3,600) - - - -
Issue of new shares TR 13 1,200 164,400 - - - 165,600
Share issue expenses BB 1 TR - (15,147) - - - (15,147)
At 31 December 2017 RZZ—F
(unaudited) +-—A=+—H
(REEZ) 4,800 479,712 (328,049)* 120,186* 7,113* 283,762
At 1 July 2016 (audited) RZZE—REtHA—H
(&) - - 6,010 189,909 8,034 203,953
Profit for the period BT - - - 23,170 - 23,170
Other comprehensive loss HIAEMEHEESE :
for the period:
Exchange differences on BEGINETSI
translation of foreign ]
operations - - - - (1,555) (1,555)
Total comprehensive HREE
income/(loss) for WA/ (B18) %
the period - - - 23,170 (1,555) 21,615
Dividends paid to the QIS EVRNED
then shareholders BB 8 - - - (110,000) - (110,000)
At 31 December 2016 RIZE—RF
(unaudited) +=-A=+—H
(REg=%) - - 6,010 103,079 6,479 115,568
* These reserve accounts comprise of the consolidated reserves of * ZEREROER - E—tF1+A=1T—HEK

HK$278,962,000 and HK$127,265,000 in the condensed consolidated
statement of financial position as at 31 December 2017 and 30 June
2017, respectively.

ZE—+FNA=F ARG S BRI ERA
HIER A F 1B 77 Bl 278,962,000% 7T K 127,265,000
BT °
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CONDENSED CONSOLIDATED STATEMENT OF

__ CASH FLOWS
BRAGEHERER

For the six months ended
31 December

BE+Z-A=+—HLXEA

2017 2016
—E—+tF —E-REF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HK$'000 HK$°000
HteE FHET FET
CASH FLOWS FROM OPERATION BETHFABESRE
ACTIVITIES
Profit before tax e Tl 7,529 28,937
Adjustments for: FEE
Bank interest income IRITHBUA 4 (380) (153)
Loss on disposal of items of property, HEWE « BEM&E
plant and equipment BB ®EE 5 22 -
Depreciation TE 5 4,210 4,136
11,381 32,920
Decrease in inventories ZERD 2,165 18,567
Decrease/(increase) in trade receivables B 5 EWGRIE R (1) 11,215 (966)
Decrease/(increase) in prepayments, TBRRIE -« iR REM
deposits and other receivables FE W R IE R A (38 hn) 3,563 (4,536)
Increase in time deposits with original REERNRTRHBRG
maturity over three months =18 Az EBRfF I N
when acquired (73,529) -
Increase in restricted cash PR 1138 231 N (10) -
Decrease in trade payables B S R RIER D (4,196) (7,273)
Increase/(decrease) in other payables and ~ E bt 7B K fEZT &
accruals B CRd) (3,973) 5,069
Cash generated from/(used in) operations ~ #&&Fr153,(FTA) B & (53,384) 43,781
Hong Kong profits tax paid EAREENEN (13,010) (2,602)
Overseas taxes paid EAEINEIE (990) (1,008)
Net cash flows from/(used in) operating RESEEFRE,(FTR)
activities ReEmEFHE (67,384) 40,171
CASH FLOWS FORM INVESTING REZHABREKE
ACTIVITIES
Interest received BEFE 380 153
Purchases of items of property, plant BEYHE  BENMKEHEE
and equipment (730) (2,471)
Proceeds from disposal of items of HEME  BELREEEDH
property, plant and equipment FriSFA 12 -
Net cash flows used in investing activities & EBFFAR SR EZRE (338) (2,318)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
MG EIRERER

For the six months ended

31 December

BE+Z-A=+—HLXEA

2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Note HK$’000 HK$'000
HteE FHET FET
CASH FLOWS FROM FINANCING METEBESRE
ACTIVITIES
Proceeds from issue of shares BITRRAD FT1S RRIE 13 165,600 -
Share issue expenses AR EEITRIE (15,147) -
Changes in balances with directors HERNEREE (2,599) 2,955
Net cash flows from financing activities REFEDMEREREFE 147,854 2,955
NET INCREASE IN CASH AND REeERESEEY
CASH EQUIVALENTS BinEEE 80,132 40,808
Cash and cash equivalents at HumHe RIREEEY
beginning of period 56,318 58,174
Effect of foreign exchange rate change, net SMEE R & &) £ 558 145 (72)
CASH AND CASH EQUIVALENTS AT HRNRERASEEY
THE END OF PERIOD 136,595 98,910
ANALYSIS OF BALANCES OF CASH RERAEESENERIN
AND CASH EQUIVALENTS
Cash and bank balances INE NMIRTT4ES 23,301 51,010
Non-pledged time deposits and wealth REERREFRHID
management products with original — @AM EERTERER
maturity of less than three months K 3B B E
when acquired 113,294 47,900
Cash and cash equivalents as stated inthe REBRGABEESRERK
condensed consolidated statement of SRR AR & I ISR R
cash flows and condensed consolidated FIraRe RAeEEY
statement of financial position 136,595 98,910
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
i A

CORPORATION AND GROUP
INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The registered address of the Company
is P.O. Box 1350, Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands. The principal place of
business of the Company is located at 4/F., Sze Hing
Industrial Building, 35-37 Lee Chung Street, Chai Wan,
Hong Kong.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
Group was engaged in the manufacturing and sale of
printing products.

These condensed consolidated interim financial statements
(the "interim financial statements”) are presented in
thousands of Hong Kong dollars (HK$'000), unless otherwise
stated. These interim financial statements were approved
for issue by the Board on 13 February 2018.

1.

e R EIR B R M A
ARAREEER

AARAR—EERSHEEMAIHNERA
A] o AR A A 3l 4k A P.O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands © 7% 24
ANTELEEMBURAEBLENRS
35-375RMET HEAIE41E -

RRARREBBEXIMERAA(TBR
Frl) ER LT

ApE R —BIRERE
ERHEER & -

BT - REBNER

BRBHBIN - HEEREE PRI RE
(TR ERBA TS IREK D AT R TT(THIT) 25 »
WEPHRBREREN - N\F_A+=
BEEESHETE -

SUN HING PRINTING HOLDINGS LIMITED 7 EENFI#EM AR 2 A Interim Report 1 EA$R %5 2017



20

NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

L

2.

ZPEPN

4re B SRR M A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim financial statements for the six months ended 31
December 2017 are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (“Listing Rules”) on
the Stock Exchange and with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
The interim financial statements are unaudited, but have

been reviewed by the Audit Committee of the Company.

The accounting policies and basis of preparation adopted in
the preparation of the interim financial statements are the
same as those used in the annual financial statements for
the year ended 30 June 2017, except for the following
revised Hong Kong Financial Reporting Standards (the
"HKFRSs") that have been adopted by the Group for the
first time for the current period’s interim financial
statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses
Amendments to HKFRS 12 Disclosure of Interests
included in Annual In Other Entities
improvements 2014-2016

cycle

The adoption of the above revised standards has had no
significant financial effect on the interim financial statements.

The Group has not adopted the new or revised HKFRS, that
have been issued but are not yet effective for the current

accounting period.

mAEERETEHE

BE_TtF+-A=t—HLEREAZ
¢%%%ﬁiﬁﬁﬁ%§ Frsg s LR Al
(T ETHRR DS+ ERRERERE
AEFEAGBEMNBE LG EA(ES
SETER D E A [P MM EHRE | /A -
I ER M BHRRDALERZ  HEEHAR
AEZZESEH -

B M B R IR SRR MRS
HEERGBRBE T —+F R A=THILF
EHFEEMBHRERAEAE - EAEE
RARER 2 Fh I I 3R B R ER AR T 5148
ERREMBRELAN(EBYHREE
AL ERSN :

BRGER KEAE
FTFIERT

BREER RARERERER
F 125177 ERHBEE

—MEE-T-AF REMEROBERE
BEREERERY

BB AR
F1251ERT
B Faisiss °EEIJ¥TEP,HﬁE7Iﬁ%$E2€§E3ﬁ$%

AEREAP B E

AEEARERCRMERASETHEIA
ERMZ FR]RBERT BB FRELER -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
RN & P AR S R I o

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the manufacture and
sales of printing products. Since this is the only operating
segment of the Group, no further operating segment

analysis thereof is presented.

Geographical information
(a) Revenue from external customers

3.

rasER

REEME AEBRE—ETLREESH
B0+ BNBLE R ENRIR © It Ty A i —
EEHH  RLEE2IHMELEHHH

#r o

it B
(a) RESBE 519

For the six months ended
31 December
BE+-—A=+—HL<EA

2017 2016
—E—+F ZE—RF
(Unaudited) (Unaudited)
(RBER) (RieERZ)

HK$’000 HK$'000

FET T

Hong Kong G 91,507 123,050
United States of America eS| 39,174 33,053
Other countries HiBER 20,549 19,701
151,230 175,804

The revenue information above is based on the

locations of the customers.

(b) Non-current assets
No geographical information is presented as over
90% of the Group's non-current assets are located in
Mainland China as at 31 December 2017 and 30 June
2017.

B EER DRIEEPAERZ
5I) o

(b) FREEE
RIB—+F+-_A=+—HBER=-Z
—tFNRNAZTH AEEB0%H
ERBE AN AR BIRRE - L&
2HHEER o
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

L

4.

4re B SRR M A

REVENUE AND OTHER INCOME

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts.

An analysis of the Group's other income is as follows:

4. WmRHEAEA
Waste e B R MBEFE - DMBERE
BRE S -

ENS

HEMBRADHTAT

For the six months ended

31 December

BE+tZA=1+t—RILAEA

2017 2016
—ZT—tF ZE—RF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$‘000 HK$'000
FET FEIL

Other income Hg A
Bank interest income RITHBUWA 380 153
Others Hib 8 21
388 174

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

5. BR¥ADER
REERNBRBEIDERN SR, GEA) ¢

(crediting):
For the six months ended
31 December
BE+t=-A=+—HLEAR
2017 2016
—E—tfF —E-RF
(Unaudited) (Unaudited)
(REEFRX) (REEZ)
HK$'000 HK$°000
FHET FET
Cost of inventories sold* BEFEEMA 87,036 82,051
Depreciation E 4,210 4,136
Minimum lease payments under ST E 7 HIEKAENR
operating leases 3,763 3,753
Auditor’s remuneration A GHEZ 630 342
Employee benefit expenses (excluding EERNBEX (83
directors’ and chief executive’s EERITERBHOEH)
remuneration):
Wages and salaries ITEREHS 27,424 29,794
Pension scheme contributions RIREFT SR (469) 1,018
26,955 30,812
Foreign exchange differences, net* ME 5, 7= B % RA * (882) (119)
Loss on disposal of items of property, HEVE BMEEXEEEN
plant and equipment* B * 22 -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
FlEﬁ /\‘/T\ EF' 7f ﬂz% $&2§ IZH nf

PROFlT BEFORE TAX (Continued) 5. BRBIRDER @)
Cost of inventories sold includes HK$25,186,000 and # BE2-—F—+tFR-_F—NNF+=H
HK$22,469,000 of employee benefit expenses, depreciation =+ —HIEAEARRE  EEFEKEAE
and minimum lease payments under operating leases which 1 53 5l #325,186,000% T % 22,469,000%
are also included in the respective total amounts disclosed THEESENAY MERKEHEZ &
above for each of these types of expenses for the six months BEFAEMH (BFALXBZEEHEHEL
period ended 31 December 2017 and 2016 respectively. FREIEREAEEE)
* These items are included in “Other operating income, net” * ZEHAFAGRREBmnXREL R
on the face of the condensed consolidated statement of AS S YA FRE] o
profit or loss.
INCOME TAX 6. FriEHi
Pursuant to the rules and regulations of the Cayman Islands BREREHEREBER RS AR A
and the British Virgin Islands, the Group is not subject to any B AEBEBESNZS AR ERET
income tax in such jurisdictions. 158 -
Hong Kong profits tax has been provided at the rate of HE—_ZT—+tFR-_T—R"F+_A=+—
16.5% (2016: 16.5%) on the estimated assessable profits RIEREAR - HEFE fREE‘JEﬁA?/%EEE'J
arising in Hong Kong for the six months ended 31 EEFERB R AR 165% (=T — X F -
December 2017 and 2016. Taxes on profits assessable 16.5%) TR TR B - H b= o) R T
elsewhere have been calculated at the rates of tax prevailing EARBOIEAEEKETERSR RAE
in the countries/jurisdictions in which the Group operates. BRI ETE -
For the six months ended
31 December
BEZ+=-A=+—HIXEA
2017 2016
—E 5 —E—RF
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 HK$'000
FHET FHET
Current — Hong Kong NE] - BH
Charge for the period HARX 3,043 4,475
Current — elsewhere ANER - EAthih[=
Charge for the period HANRE 990 1,127
4,033 5,602
Deferred BRI - 165
Total tax charge for the period HARIER 4258 4,033 5,767
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

L

7.

4re B SRR M A

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amount is based
on the profit for the six months ended 31 December 2017
attributable to the equity holders of the Company of
HK$3,496,000 (six months ended 31 December 2016:
HK$23,170,000), and the weighted average number of
ordinary shares of 390,000,000 (six months ended 31
December 2016: 360,000,000) in issue during the period, on
the assumption that the reorganisation and the
capitalisation issue in connection with the listing of the

Company had been completed on 1 July 2016.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 31
December 2017 and 2016 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue

during these periods.

The calculations of basic and diluted earnings per share are
based on:

ERRAREREARGERER

SREAZNSEREARTRIERZRE A
EEEE_E—tF+-A=+—H1E
A 89 73,496,000 L (BLE T — < F
+ZA=+—HLEA : 23,170,000 T)
N EAA B 3517 AR b £ $9.24390,000,000
(ﬁ:i:_’q /\fﬁ'f’—ﬂ_'f' E_IJ:/\“
H :360,000,000%) 51 & - WEREBBAEA
Al LT EBARERNMEBITER S —F
+A—HB%K -

ARAKBRBE_T—tFh_FT—KF
+_ﬂ:+*ElJJ:/\1IH]IﬁE§§ﬁ/%E§E
HEBRE  EHZEHRZINERER
BNSENEEEFREMRR -

BRERREE RN IRE TS IRE

For the six months ended
31 December

BE+-HAZ=+—HLXEA

2017 2016
—2—tF —E-RE
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET TFET
Profit attributable to equity holders RN BIAAERE G AFE(G % F
of the Company 3,496 23,170
Weighted average number of ordinary AU EERERREE R
shares in issue during the periods for ZHEIAE BT E AR hiE
calculation of basic and diluted earnings  F¥HE(FAR)
per share (‘000) 390,000 360,000
HK cents HK cents
B B
Basic and diluted earnings per share FIREARGEEREF 0.90 6.44

SUN HING PRINTING HOLDINGS LIMITED 7 &ENRl#E R MR 27 Interim Report # Bi$R 25 2017



8.

10.
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
RN & P AR S R I o

DIVIDENDS 8. KRE
For the six months ended
31 December
BE+-—A=+—HLXEA
2017 2016
=Z—+tF AN
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FET
Special dividend BRI S = 110,000
PROPERTY, PLANT AND EQUIPMENT 9. M¥ - BMERSE

Acquisition and disposal

During the six months ended 31 December 2017, the Group
acquired items of property, plant and equipment with a cost
of HK$730,000 (six months ended 31 December 2016:
HK$2,471,000). Items of property, plant and equipment with
net book values of HK$34,000 (six months ended 31
December 2016: Nil) were disposed of during the six months
ended 31 December 2017, results in a net loss of disposal of
HK$22,000 (six months ended 31 December 2016: Nil).

WERHE

HE—_Z—+F+-_A=+—RHIXEAAH "
KEBWEYE  BERREBEE 2KEAR
730,000 (BE=ZE—"F+A=+—
BIE<MEA 2,471,000/ 7T) - NEBRE
ECE—+HE+-A=+—HIENEALE
ZE - B KR ETE B REFE A 34,000
BLT(BEZZE—AR"F+_A=+—H1LRX
@8R F) S EEIBFE22,000%8 T
(BE-_Z—RE+-A=+—HL~EA :

z)-

TRADE RECEIVABLES 10. ESZEWRIE
31 December 30 June
2017 2017
—E—+tF —E—+tF
+=—BA=+—H ~NA=+AH
(Unaudited) (Audited)
(REEFX) (&%)
HK$’000 HK$°000
FET FET
Trade receivables B 5 EW IR 39,868 51,083

The Group's trading terms with its customers are mainly on
credit. The credit period is generally one month, extending
up to three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a policy to
manage its risk. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

AEBEEEFNEZBRAEIERNEE
H-EEHRER—ER &ZLERE=(E
ABLEEEFMmE) - BR2EFEARREER
PREE o AR AN HE AR EE B FOR
MTEBBNEE YREBRAEEALR
b o BMEEHASRAEIREEHERMN - 1%
B30 R B B 5 MR & fR A (AT A
mEEMIREREELA - BHRUIFIATG

B o
o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
RN & P B SRR I o

10.

TRADE RECEIVABLES (Continued)

An aged analysis of the trade receivables as at 31 December
2017 and 30 June 2017 that are not individually nor

collectively considered to be impaired is as follows:

10.

B S EWFIE )
RZE—+F+_A=+—BR=_ZE—+F
ANA=+A - WEER sk E IR ARIES
B S EWRENRBE AT -

31 December 30 June

2017 2017

—ZE—tF —E—+F

+=-—B=+—H ~A=+H

(Unaudited) (Audited)

(REER) (FEEZ)

HK$’000 HK$'000

FET FET

Neither past due nor impaired 7 £ 5 B sl R (B 33,624 41,985
Less than 1 month past due BE— @B T 3,892 5,292
1 to 2 months past due B H —Z @ {E A 2,265 3,743
Over 2 months AE A LA B 87 63
39,868 51,083

Receivables that were neither past due nor impaired relate
to a number of independent customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the
directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balance as there has not been as significant change in credit
quality and the balance are still considered fully

recoverable.

I Ea SR ER B R FRS RZ R BULE
P i 3mSR KA

ERHBERRENRERIBES RS BB
P MiRSRAKESRIFEGELHE - ER
BERLR  NRREFRRTURLFER
AHERERE AREEERTEEAE
KB DRAG R P BB E -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

LS

11. CASH AND CASH EQUIVALENTS, 11.

RESTRICTED CASH AND TIME
DEPOSITS WITH ORIGINAL MATURITY
OVER THREE MONTHS WHEN

4re B SRR M A

REkBEEEY ZRIBE
ERBERREFFUER=EA
ZEMEFR

ACQUIRED
31 December 30 June
2017 2017
—E—tF —T—+F
+=A=+-—8H NA=+A
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FHET
Cash and bank balances B MIBTT4RR 23,301 27,445
Time deposits with original maturity REERRFZHIN
less than three months when acquired =@AZEBER 106,201 23,255
Wealth management products* BB E 7,093 5,618
Cash and cash equivalents BeMReEEY 136,595 56,318
Restricted cash for a banking facility RITRENIREIHR S 1,560 1,550
Time deposits with original maturity over AR B RFHEAEB
three months when acquired =18 A 2 & BfFR 73,529 -
211,684 57,868

The cash and cash equivalents of the Group denominated in
Renminbi (“RMB") as at 31 December 2017 and 30 June
2017 amounted to approximately HK$9,144,000 and
HK$7,664,000, respectively. The RMB is not freely
convertible into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations, the Group is
permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchange business.

* The principal and interest amounts of the wealth
management products held as at 31 December 2017 and 30
June 2017 are guaranteed. The Group uses the wealth
management products primarily to enhance its return on
fixed deposits. Wealth management products are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The wealth management products are made
with a creditworthy bank with no recent history of default.

RZE—+F+_A=+—BR-_ZT—+F
NAZTH AEBUARBETARE]D
HEZIR S RBEFEYH AL R9,144,000
VS TL 7,664,000 c ARBIWIEEAHK
BRAHME o A - RIFPE A2 IMNE
EIRER - NEERESBERECEINE
¥B2RITBARBHBABEMEY -

* RZF—+F+A=+—HER=F—

FNA=+HAFHENERN A2 RFE

CHECEIER AEEEFRENERTE
E%kwﬁﬁmﬁ X1 #R o ¥ B EE dn 9 B
BN F—HZ=EATE HFLEHL
B E 2 F BT - WL BT H17
ST EBREUF B o 7N 55 [B] BT BR 0 #3841
R B 15 BRI TIE BRI E D o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BLEEES=

Y

HR BT 5 ¥k I

12. TRADE PAYABLES

An aged analysis of the trade payables as at 31 December
2017 and 30 June 2017, based on the invoice date, is as

follows:

12.

BZENRE

RZE—+F+_A=+—HBR-_ZT—+F
ANA=ZTAH BEERZAHENNEFEN

FIRRFRE DTS

31 December 30 June

2017 2017

—ZE—tF —E—tF

+=-—B=+—H ~A=+H

(Unaudited) (Audited)

(REEER) (fEEZ)

HK$'000 HK$'000

FET FET

Within 1 month —@E B A 6,116 9,140
1 to 2 months —ZW{EA 6,871 6,857
2 to 3 months M= =EA 258 1,010
Over 3 months BE={EA 82 259
13,327 17,266

The trade payables are non-interest-bearing and are

normally settled within three months.

B RMNRBENTE NGB

fif -

SUN HING PRINTING HOLDINGS LIMITED 7 &ENRl#E R MR 27 Interim Report # Bi$R 25 2017

BR={EA N



29

NOTES TO CONDENSED CONSOLIDATED INTERIM

13. SHARE CAPITAL

FINANCIAL STATEMENTS
FlEﬁ /T\ EF' 7”%% iili&?% IZH nf

13. BA

31 December 30 June
2017 2017
—ZE—tHF e S
+=A=t+—H ANAZTH
(Unaudited) (Audited)
(REEFEX) (&%)
HK$’000 HK$'000
FET FEIL
Authorised: JETE
10,000,000,000 (30 June 2017: 38,000,000) 10,000,000,000 %
ordinary shares of HK$0.01 each (ZZE—+FXA=TH:
38,000,000 1% ) B A%
0.01 BT E AR 100,000 380*
Issued and fully paid: 2ETREE -
480,000,000 (30 June 2017: 1,000) 480,000,000 A%
ordinary shares of HK$0.01 each (ZZE—tFXA=F+H":
1,000 %) & P&
0.01 BT EimAR 4,800 -

Pursuant to the extraordinary general meetings of our
shareholders passed on 9 October 2017, the authorised
share capital of our Company was increased from
HK$380,000 divided into 38,000,000 shares with par value of
HK$0.01 each to HK$100,000,000 divided into
10,000,000,000 shares with par value of HK$0.01 each by the
creation of an additional 9,962,000,000 share.

The Company was incorporated on 17 January 2017 with an
authorised share capital of HK$380,000 divided into
38,000,000 shares of HK$0.01 each. On the same day, one
share was allotted and issued to the initial subscriber at par
and such share was subsequently transferred to Mr. Kenneth
Chan on the same day. On 2 February 2017, Mr. Kenneth
Chan transferred the one nil-paid share to Goody Luck
Limited (“Goody Luck”) at a nominal consideration of
HK$1.0.

* The authorised share capital was 38,000,000 ordinary shares
of HK$0.01 each as at 30 June 2017 (audited).

REBBRRR -ZE—tF+ANBRRERIKR
BRBNER  ARAEEERAFEBIER
#A519,962,000,000 A A% £+ FA 380,000 78 7T
“7% 38,000,000 i & AX I (B 0.01 B ST AL

% 100,000,000 7% 7T 53 4% 10,000,000,000 %
ﬂx@ﬁom FBTTHIRAD ©

RRABR_E—+F— A+ HFEMRL -
VA 7E IR 7K & 380,000 7% 7T %5 £ 38,000,000 A%
BROOTETHRG - AE - AAFIREA
i g J 31T — IR TR RBA - 2D
HigXEBEETREREE - RZT—+
FZAZH  REBREEE -BRARMKRRK
%1% F Goody Luck Limited([ Goody Luck]) *
ZERER10BT -

* HER-—_F—+tF~NA=Z+H ZERX
/438,000,000 IR &A% 0.01 8 7T & BB AR (A€
#F1%) o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

B ARAR A P HAR S

R M

13. SHARE CAPITAL (Continued)

A summary of movements in the Company’s share capital is

as follows:

13. BA& )
ARTRAEBHOHEEMT :

Nominal value

Number of of ordinary
ordinary shares shares
ZERHAE ZREREE
Notes HK$'000
(i FHET
On the date of incorporation EEMASZ B ER 1 -
Reorganisation =48 (a) 999 -
Capitalisation ¥4 (b) 359,999,000 3,600
Issue of new shares EITERE D (c) 120,000,000 1,200
As at 31 December 2017 R-B—+H+=-A=+—H 480,000,000 4,800
Notes: Hizt
(@)  On 2 February 2017, the Company issued and allotted 729 @ RZZE—+F=ZA=A  K2A7MGoody
shares and 270 shares to Goody Luck and Goody Capital Luck & Goody Capital Limited ([ Goody
Limited ("Goody Capital”), respectively, in order to complete Capital]) 9 Bl 8 17 3¢ Ficd 3 729 A% & 270 #%
the reorganisation as disclosed in the Prospectus dated 2 B’y UERRZE—tF+—A=ZB7
November 2017. BERERERMRENSH -
(b)  Pursuant to the extraordinary general meeting held on 9 b) BEZT—+F+ANBRTHRREH

October 2017, our directors were authorised to allot and
issue a total of 359,999,000 shares credited as fully paid at par
to the shareholders whose names appear on the register of
members of the Company at close of business on 9 October
2017 in proportion to their respective shareholdings. These
allotment and capitalisation issues were conditional on the
share premium account being credited as a result of the issue
of new shares to the public in connection with the Company's
initial public offering as detailed in note (c) below.

In connection with the Company’s initial public offering,
120,000,000 shares of HK$0.01 each were issued at a price of
HK$1.38 per share for a total consideration, before expenses,
of HK$165,600,000. Dealings in the shares of the Company on
the Stock Exchange commenced on 16 November 2017.

RE EZREER_Z—tF+AIA
i SE B R A5 SR I A 1) AR A B AR A 1l 9
BFRIRREE B R PR EE R % &
176 $£ 359,999,000 A A BR 51 =42 8 A%
e ZEREREMOBETROAFTRN
HERAARRERARMEE FEHRT
SCHIFE () [A) & BT HT A 4 T SR 45 HE AR
& TAFE -

BARFERAFEE - 120,000,000 k&
B%0.01 T E R B AR B A% 1.38 B T (B
BET BRE(NBEIN) B
165,600,000 7T - R ARRHNR T —+
F+— AT NARBXHFRES -
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NOTES TO CONDENSED CONSOLIDATED INTERIM

LS

14. RELATED PARTIES TRANSACTIONS

(a)

(b)

(c)

The Group had the following transactions with related
parties during the reporting period:

FINANCIAL STATEMENTS
AR AR AR R B et

14. BB S
(a) ZAEBERBSHMEAETHEET X
% :

For the six months ended
31 December

BE+=-A=+—-BLXEA

2017 2016
—E—+5F —E—RF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FHETT FEITL
Rental expenses paid to XA TR A R
related companies HERZ 1,293 960

The rental expenses were paid based on tenancy
agreements entered between a subsidiary of the

group and related companies.

Balances with related parties

As at 31 December 2017 and 30 June 2017, the Group
had balances due to directors of HK$3,835,000 and
HK$6,434,000, respectively.

The above balances are unsecured, interest-free, have
no fixed terms of repayment and of non-trade nature.

Commitments with related parties

On 7 June 2017, a subsidiary of the Group entered
into a one-year tenancy agreement ending on 30 June
2018 with Golden Park Development Limited (“Golden
Park”), which has common directors, Mr. Peter Chan
and Mr. Kenneth Chan, with the Company. As at 31
December 2017, the Group had a total future
minimum lease payable to Golden Park amounting to
HK$663,000.

On 7 June 2017, a subsidiary of the Group entered
into a one-year tenancy agreement ending on 30 June
2018 with High Develop Investments Limited (“High
Develop”), which has a common director, Mr. Peter
Chan, with the Company. As at 31 December 2017,
the Group had a total future minimum lease payable
to High Develop to HK$630,000.

MEFXIRBEA K ENE 7 2R

AR MM ERZEI T -

(b) EEREIEE &SRR
RZZFE—tF+=ZA=t—RAR=F
—tFXNA=Z+H AEEER
BEEME %D R A3,835000%8 T &
6,434,000 7T, ©
il AEER 28  BETE
HERIEE HHEE -

(c) EEEAERT HARRE

RZZT—tFNALR KEAWRE
ANRESBHERBRAR([2E ) (H
HANRHEERAEEREELER
PRAEERSEAE)I Y —FHHEERR
MERZE—-N\EA=+HBER-
R-_E—+F+-_A=+—H K&
EEMSHEHORRZERBESA LE
663,000 7T °

RZZ—+FRNALH AEEWE
AREFAREEFRAR(FARE]) (H
HMARRHERRESRBEELE)
RN —FHEERE BERZT
—N\EXA=Z+tHE®mR RZZT—+
F+-A=+—H8 rEEREMHE
KR R EREF & A ££3E 630,000/ 7T °
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
RN & P A R o

14. RELATED PARTIES TRANSACTIONS
(Continued)
(d) Compensation of key management
personnel
The Group's key management personnel are the
executive directors of the Company. The
remuneration of key management personnel during

the period is as follows:

14. BB RS (#)
(d) TEEEASNHH

REBZFEEREABR/EARFIH
TEE - BRNFEEETRA B H WM
B

For the six months ended
31 December

BE+t-A=1T—RILLAEA

2017 2016
—E—+tF AN
(Unaudited) (Unaudited)
(RBEX) (REEZ)
HK$'000 HK$'000
FET FET

Salaries and other short-term e kHMEHESRER
employee benefits 7,708 6,022
Pension scheme contributions RIKSFT BN 18 18
7,726 6,040

15. COMMITMENTS
At the end of the reporting period, the Group had the

following capital commitments:

15. HIE
WIS ERR - ANEE AT B AR -

31 December 30 June
2017 2017
= —FLtF
+=A=t+—H ANA=ZTH
(Unaudited) (Audited)
(REER) (fEE%)
HK$'000 HK$'000
FHET FAT
Contracted, but not provided for: BRI 4VBEREE
Plant and machinery B M ik 2% 566 616

SUN HING PRINTING HOLDINGS LIMITED 7 &ENRl#E R MR 27 Interim Report # Bi$R 25 2017



33

NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

& AH

16. FAIR VALUE AND FAIR VALUE

HIERARCHY

Management has assessed that the fair values of cash and
cash equivalents, restricted cash, time deposits with original
maturity over three months when acquired, trade
receivables, balances with directors, trade payables,
financials assets included in prepayments, deposits and
other receivables and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these

instruments.

The fair values of non-current deposits have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities, and were assessed to

approximate to their carrying amounts.

16.

T A

& P R R R R
ATERAVEER

BREERENG A kR2EEY R
e RBEERRGFEXHBE=EAZEH
T3 BZERFR - BEZNESR  E5
FEAFRIR » fTABNFIR - RE REMEK
IR & BB A DA KAt AR A BN IR K '
AEANEREEZ A FEEAKEEM
e DEERRZETATMBEREAE -

#ﬁ@ﬁ%%”?ﬁﬂﬁﬁﬁ%ﬁﬁ@ﬁ

EERB KRG TRHMROTARRA
ﬁmﬂ$%%ﬁ%*mﬁﬁmiﬁ » Wl
FHEEREEMRE °
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RiEE

AR Ale 2 &

DISCLOSURE OF INTEREST

A.

Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

As at 31 December 2017, the interests and short positions of
the directors and chief executives of the Company in the
shares and underlying shares of the Company or any of its
associated corporation (within the meaning of Part XV of
Securities and Futures Ordinance (“SFO") which were
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or which were
otherwise required, to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as contained in
Appendix 10 to the Listing Rules (the “Model Code"), are
set out below:

Long Positions in shares of the Company or any of its
associated corporation

id
A.

2K B

EERITERARRA QARG &8
BRGDEER, KR

RZB—+F+ZA=+—H KARESF
REETHABRAR RS EEHEE AR
(EERBHFLPEHI(ES LBE K
51 1) EEXVE#R) BB f7 Ko AR BE AR 0 h BB 1R 1%
EHFREEGPIEXVEE 7 RESHIBME
ARR R R ERE AR (BEREE
7 B RPIB R IR SR SR E (E AR R
BRREDIORE)  HIREEFH R AE G
FEINHREARNRARBEZFAFENERL
e oA R - ARE LR A 8+ A
HEMBTAERETESFZZNRETH
([E2ESF R D) RGN DR MBS P s
FORBIIEAT

RADAREEFAEBREERD ZHR

Approximate
percentage of

Company/ Number and the Company's
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
HARAR 2
b VN BEHAR B BITRA
EEMER B AR BB ERMERSD 5l BOB DL
Chan Peter Tit Sang The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
R4 PN REEEEER 360,000,000
(Btat 1)Kzt 2) P £
Goody Luck Limited  Beneficial owner 986 shares of 98.6%
("Goody Luck") US$1.00 each
ESHEAA 986 I E B

1.00% 7T 2 B 15
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DISCLOSURE OF INTEREST (Continued)
Directors’ and chief executives’ interest
and/or short position in shares and

A.

RIE £
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES

EXEE )

AR Al 2 &

A. EERTTHRAZREQFARSG KAE

RGO ERR, KRB (&)

underlying shares of the Company (Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)

RADARAEMRBEER G 2 F 8 (F)

Approximate
percentage of

Company/ Number and the Company's
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
HARAR 2
b NN BHEEER ERITRA
EEMER ) NI EEMERSH 5 OB
Chan Kenneth Chi Kin The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
PRAGER ZAN/N] REEEEER 360,000,000
(Ftat 1)(Htat2) eien)
Goody Luck Beneficial owner 14 shares of 1.4%
US$1.00 each
BHERA 14 R FRREE
1.00E 7T 2 & fn
Goody Capital Beneficial owner 1 share of 33.3%
Limited US$1.00 each
(“"Goody Capital”)
EREBA 1 IR EREE
1.00E 7T 2 it
Chan Chi Ming The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
bR 588 ZAN/N] REEEEER 360,000,000
(Ftat1)(Htat2) eien)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
BHERA 1 IR EREE
1.00E 7T 2 & fn
Chan Chun Sang The Company Interest in a controlled 360,000,000 75%
Desmond corporation (Note 1) Shares
(Note 2)
BREL ZIN/NS] REEEEER 360,000,000
(Ftat1)(Htat2) yien)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
BHERA 1 IREREE

1.005 T2 Btn
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE LT

MAEH 2 &R

DISCLOSURE OF INTEREST (Continued)
Directors’ and chief executives' interest
and/or short position in shares and
underlying shares of the Company (Continued)
Long Positions in shares of the Company or any of its

A.

associated corporation (Continued)

Notes:

1.

Our company will be owned as to 54.8% by Goody Luck and
20.2% by Goody Capital immediately after completion of the
capitalisation issue and the share offer (without taking into
account any of the shares which may be allotted and issued
upon exercise of the over-allotment option and the options
that may be granted under the Share Option Scheme).
Goody Luck is owned as to 98.6% by Mr. Peter Chan and 1.4%
by Mr. Kenneth Chan, and Goody Capital is owned as to
33.3% by Mr. Desmond Chan, 33.3% by Mr. Chan Chi Ming
and 33.3% by Mr. Kenneth Chan.

Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming, and
Mr. Desmond Chan are persons acting in concert pursuant to
the Acting in Concert Confirmation and Undertaking and
accordingly each of them is deemed to be interested in the
shares held by the others. By the Acting In Concert
Confirmation And Undertaking, with respect to the
businesses of each member of the Group, (i) each of Mr.
Peter Chan and Mr. Desmond Chan confirms that since 31
December 1990; (i) each of Mr. Peter Chan, Mr. Desmond
Chan and Mr. Chan Chi Ming confirms that since the 5
February 1991; and (iii) each of Mr. Peter Chan, Mr. Desmond
Chan, Mr. Chan Chi Ming and Mr. Kenneth Chan confirms
that since the 8 March 2010, (i) they have agreed to consult
each other and reach an unanimous consensus among
themselves on such matters being the subject matters of any
shareholders’ resolution, prior to putting forward such
resolution to be passed at any shareholders’ meeting of each
member of the Group, and have historically voted on each
resolutions in the same way; (ii) they have centralised the
ultimate control and right to make final decisions with respect
to their interests in the businesses and projects of members
of the Group; and (iii) they have operated members of the
Group as a single business venture on a collective basis and
have made collective decisions in respect of the financial and
operating policies of the members of the Group, and will
continue to do so. As such, each of our controlling
shareholders is deemed interested in 75.0% of the issued
share capital of our Company.

Short positions in shares of the Company or any of its

associated corporation

As at 31 December 2017, there is no short positions of the

directors and chief executives of the Company in the shares

and underlying shares of the Company or any of its

associated corporations (within the meaning of Part XV of

SFO).

ERSWE e
A. EERTHEABRRAQITRMGKEAE
RO zERER BRKE #)

RADARAEMRBEER G 2 F 8 (F)

et -

1.

RERMEET RN B E T % (CRET R E
B8 L AR S AR PR BB AR RE ST B AT AR IR H Y
B PR M1 T (0 1% 7T RE B B R B AT AR AT AR
%) » K2 EIH H Goody Luck 4 54.8% 1
%5 & B Goody Capital # 5 20.2% 1 % °
Goody Luck 1 PR & 4 5t = #E 5 98.6% 1 &
K APREER L ERB 1.4% 2 1 Goody
Capital B R & £ S £ HEH 33.3% * B3R
B EANBIB MR EREEES
33.3% 1% ©

IRE—BUTEN MR SofsE - BREIAE S &
REBELE REPAEERREELEER
—HOTPAL Bt BESZEREAR
HE—BITBALREENRO T EAZ
g o RIE—BITHER A - FRAE
BERBERBME - ()REELERRK
BERENHBERE - NWNEF+T A
=t—HEREELE  RELELE
EREREEDHIERE - NNA—F A
FRE: RGi)REELSE  BREELLE
REALERREREEDHIERE —F
—ZTFEZANEER: ()EERBREL S
RAEEEKEARRERNG LBBHE
MRRARRA - AZFREROTRE
ESEEREHELESRAR  ARES
ETARBE T AR ZFRBRER ()
FEEEPHREEHELARENAZEK
BRBMERNIA B WESEEHRERE
VRN ¢ R (i) RE O IR R EEELE R
SERBERREE—XBIRE  TEHRA
KEKRBARNYIE LS ERRIELEE
RTE - WAL T  E Ut - FIER
P& SR AR AR RN B 75.0% H) B B AT AR AR
R

RADFARAEMEBZER G2 KR

RZZE—+tF+A=+—0 HEBEFK

AR BHTHAREINA R B S E A EE A
(EERBZMEGIEXVE) 2B K
AR EAKRE -
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

DISCLOSURE OF INTEREST (Continued)

Substantial shareholder’s and other
person’s interests and/or short positions in
the shares and underlying shares of the
Company

As at 31 December 2017, the following persons (other than
the directors or the chief executive of the Company) have
interests of 5% or more in our shares and underlying shares
of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section

LISTING RULES

RIE LM AR BRI 2 B+

EXEE )

FERRREMATRERTRS
REBARG 2 EBRR, KR

R-ZB—tF+-A=+—8B UTAZL
(TNEREARREFHITRAR)RARA
Bty RABRARD R B AR R BIRERE S
RAEEPIE B IFATFEZ REE LM
5% HIA LR

336 of the SFO:

Long Positions in ordinary shares of the Company RELATDEBERZHR
Approximate
percentage of
the Company's
Number of total issued
Name of shareholder Capacity/nature of interest shares share capital
EARA T2
2 RITIRA
BRESE BB B Rty BROBEE BHABED
Goody Luck Beneficial interest (Notes 1, 2) 360,000,000 75.0%
Bt (Hat1 - 2)
Goody Capital Beneficial interest (Notes 1, 2) 360,000,000 75.0%
EmiEm (M1 2)
Mr. Peter Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
BRI AE e A RimxE s (Mt 2)
Mr. Kenneth Chan Interest in controlled corporations (Note 2) 360,000,000 75.0%
PRAEER A4 SiEEE R (E2)
Mr. Chan Chi Ming Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PRAEAASE A4 R EE R (FaE2)
Mr. Desmond Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
BRELE A R E (Mt 2)
Ms. Chan Lai Lin Diana Interest of spouse (Note 3) 360,000,000 75.0%
PREEE 2+ B (B4 e (A/7F 3)
Ms. Wong Orangeo Wendy  Interest of spouse (Note 4) 360,000,000 75.0%
FEEz+ BeiB e (fYat4)
Ms. Lee Shuk Fong Interest of spouse (Note 5) 360,000,000 75.0%
ES e BB iEes (AY7F5)
Ms. Tso Yin Wah Interest of spouse (Note 6) 360,000,000 75.0%
ERELT BB e (A/aF6)
Deputada Leong On Kei, Beneficial interest 24,000,000 5.0%
Angela
RLHEE BEanlEn
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES
WRIE EMAR AR E 2 AR

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions in
the shares and underlying shares of the
Company (Continued)

Long

Positions in ordinary shares of the Company

(Continued)

Notes:

1.

Our Company is owned as to 54.8% by Goody Luck and
20.2% by Goody Capital after completion of the capitalisation
issue and the share offer. Goody Luck is owned as to 98.6%
by Mr. Peter Chan and 1.4% by Mr. Kenneth Chan, and
Goody Capital is owned as to 33.3% by Mr. Desmond Chan,
33.3% by Mr. Chan Chi Ming and 33.3% by Mr. Kenneth
Chan.

Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming and
Mr. Desmond Chan are persons acting in concert pursuant to
the Acting in Concert Confirmation and Undertaking and
accordingly each of them is deemed to be interested in the
shares held by the others. By the Acting In Concert
Confirmation And Undertaking, with respect to the
businesses of each member of the Group, (i) each of Mr.
Peter Chan and Mr. Desmond Chan confirms that since 31
December 1990; (i) each of Mr. Peter Chan, Mr. Desmond
Chan and Mr. Chan Chi Ming confirms that since the 5
February 1991; and (iii) each of Mr. Peter Chan, Mr. Desmond
Chan, Mr. Chan Chi Ming and Mr. Kenneth Chan confirms
that since the 8 March 2010, (i) they have agreed to consult
each other and reach an unanimous consensus among
themselves on such matters being the subject matters of any
shareholders’ resolution, prior to putting forward such
resolution to be passed at any shareholders’ meeting of each
member of the Group, and have historically voted on each
resolutions in the same way; (ii) they have centralised the
ultimate control and right to make final decisions with respect
to their interests in the businesses and projects of members
of the Group; and (iii) they have operated members of the
Group as a single business venture on a collective basis and
have made collective decisions in respect of the financial and
operating policies of the members of the Group, and will
continue to do so. As such, each of our controlling
shareholders is deemed to be interested in 75% of the issued
share capital of our Company.

Ms. Chan Lai Lin Diana is the spouse of Mr. Peter Chan.
Under the SFO, Ms. Chan is deemed to be interested in the
same number of shares in which Mr. Peter Chan is interested
in.

Ms. Wong Orangeo Wendy is the spouse of Mr. Kenneth
Chan. Under the SFO, Ms. Wong is deemed to be interested
in the same number of shares in which Mr. Kenneth Chan is
interested in.

Ms. Lee Shuk Fong is the spouse of Mr. Chan Chi Ming.
Under the SFO, Ms. Lee is deemed to be interested in the
same number of shares in which Mr. Chan Chi Ming is
interested in.

Ms. Tso Yin Wah is the spouse of Mr. Desmond Chan. Under
the SFO, Ms. Tso is deemed to be interested in the same
number of shares in which Mr. Desmond Chan is interested
in.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions in
the shares and underlying shares of the
Company (Continued)

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2017, no person, other than the directors
whose interests are set out in the section headed "Directors’
and chief executives’ interest and/or short position in shares
and underlying shares of the Company” above, had
registered an interest or a short position in the shares or
underlying shares of the Company as recorded in the
register of interests required to be kept pursuant to Section
336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF

THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the Company’s code
of conduct for dealings in securities of the Company by the
directors. Based on specific enquiry of the Company'’s directors,
the directors have confirmed that they have complied with the
required standard of dealings as set out in the Model Code, since
16 November 2017 up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities since 16
November 2017 up to the date of this report.

CORPORATE GOVERNANCE

In the opinion of the Board of directors, the Company has
complied with the applicable code provisions listed in the
Corporate Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules since 16 November 2017 up to
the date of this report.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
WRIE EMAR AR E 2 AR

RESULTS

The Group's result for the six months ended 31 December 2017

send the state of affairs of the Company and the Group as that
date are set out in the financial statements on pages 13 to pages
33

DISCLOSURE OF CHANGES IN DIRECTORS’
AND CHIEF EXECUTIVE'S INFORMATION
PURSUANT TO RULE 13.51B(1) OF

THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there are no
changes in information of the directors and the Company’s chief

executive since 16 November 2017.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 9
October 2017 (the “Scheme”). No share option has been granted
since the adoption of the Scheme and there was no share option

outstanding as at 31 December 2017.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely Mr. Ng Sze Yuen,
Terry, Dr. Chu Po Kuen, Louis and Mr. Ho Yuk Chi. The audit
committee of the Company has reviewed with no disagreements
on the unaudited condensed consolidated interim results for the
six months ended 31 December 2017 and the accounting
principles and practices adopted by the Group.

By Order of the Board

Sun Hing Printing Holdings Limited
Mr. Chan Peter Tit Sang

Chairman and Executive Director

Hong Kong, 13 February 2018
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