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FOCUS on

PAPER-RELATED

PRINTING PRODUCTS
EmURENRESE

Products are mainly used in the markets of
various consumer products as well as for
the purposes of promotion, advertising and
education
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

REVIEW OF OPERATION

Sun Hing Printing Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the "Group”) is a one-
stop printing service provider. Our printing services can be
broadly categorised into (i) packaging printing services which
cover, among others, corrugated boxes, gift boxes, card
boxes and product boxes; (i) paper gift set printing services
(previously known as booklet printing) which cover, among
others, gift sets containing gift boxes, cards, booklets and
hardback books; (iii) card printing services which cover, among
others, colour cards, insert cards, warranty cards and plain
cards; (iv) smart package printing services (previously known
as IT Technology printing) which cover, among others, RFID
labels and NFC tags; and (v) other printing services which
cover, among others, stickers, colour papers, yupo papers, red
packets and paper bags.

The printing industry is facing intense competition. Besides,
the outbreak and spread of novel coronavirus clouded the
economic landscape of the worldwide and China. Although
the printing industry is not directly impacted, the spread of
novel coronavirus has negatively influenced the customers’
willingness to spend on printing and promotion. The above
factor poses challenges to the Group's business operations.

The Group’s revenue increased by approximately 16.7% to
approximately HK$178.2 million for the six months ended 31
December 2019 compared to the same period last year. The
increase is mainly due to the increase in contribution from
both card printing services and smart package printing services
as a result of the optimisation of the order combination. The
gross profit also increased by approximately 20.8% from
approximately HK$54.9 million for the six months ended 31
December 2018 to approximately HK$66.3 million for the six
months ended 31 December 2019, as a result of the increase in
revenue and the steady raw material costs.

Following the increase in revenue and the steady paper costs,
our gross profit margin increased from approximately 35.9%
for the six months ended 31 December 2018 to approximately
37.2% for the six months ended 31 December 2019. Our profit
for the period increased by approximately HK$9.0 million from
approximately HK$19.0 million for the six months ended 31
December 2018 to approximately HK$28.0 million for the six
months ended 31 December 2019, as a result of optimisation
of the order combination and the stringent cost control
placed by management. The net profit margin increased from
approximately 12.5% for the six months ended 31 December
2018 to approximately 15.7% for the six months ended 31
December 2019.

Basic earnings per share was HK5.84 cents, compared to a
basic earnings per share of HK3.97 cents for the corresponding
period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH RS

BUSINESS UNIT OVERVIEW EREBENME
The Group comprises five key business units. REFEBAEEZEBELHERL -

Revenue contribution for the six months ended 31 December 2019

BEZER-hF+ZA=t-HLEXNEANKEER
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Revenue contribution for the six months ended 31 December 2018
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® Paper Gift Set Printing
(previously known as Booklet Printing)
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® Smart Package Printing
(previously known as IT Technology Printing)
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® Package Printing B2 EJff|

@ Paper Gift Set Printing 4512 s =5 ER)
Card Printing # /& 2 ED il

® Smart Package Printing %5 8& 822 E1 R

@ Other Printing E tE/l

Packaging printing =2 3E00

Packaging printing services cover, among others, corrugated ~ BEHFBIRERE(EF2E)LFEE  E2as
boxes, gift boxes, card boxes and product boxes. For the six FfaENERE HE-ZT—-NLF+-_A=+—H
months ended 31 December 2019, revenue from packaging  1E/NEA - REBEHRIMNKEAL110.788E
printing decreased by approximately 2.6% to approximately T & =-F— \FEHR L 492.6% -

HK$110.7 million as compared to the same period in 2018.

SUN HING PRINTING HOLDINGS LIMITED #i S ENRI1Z R EPRAE Interim Report 1 Bi#R 45 2019/2020



6 EEEEE EE =5

MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

BUSINESS UNIT OVERVIEW (Continued)
Paper gift set printing

Paper gift set printing services cover, among others, gift sets
containing gift boxes, cards, booklets and hardback books.
For the six months ended 31 December 2019, revenue from
paper gift set printing increased by approximately 43.9% to
approximately HK$26.4 million as compared to the same period
in 2018. The increase in revenue from paper gift set printing
was mainly due to increasing customers orders received on
paper gift set printing.

Card printing

Card printing services cover, among others, colour cards, insert
cards, warranty cards and plain cards. For the six months ended
31 December 2019, revenue from card printing increased by
approximately 124.2% to approximately HK$24.2 million as
compared to the same period in 2018. The increase in revenue
from card printing was mainly due to some new board games
and new household cleaning products were launched during
the period in 2019, and the customers had placed more orders
for card printing services.

Smart package printing

Smart package printing services cover, among others, RFID
labels and NFC tags, in order to provide value-added services
to our existing and potential customers. For the six months
ended 31 December 2019, revenue from smart package
printing increased by approximately 323.1% to approximately
HK$13.2 million as compared to the same period in 2018. The
increase in revenue from smart package printing was mainly
because the Group has placed more resource to explore and
develop this business unit, and some customers had applied
the smart package printing technology to protect their
products from the faked goods.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS UNIT OVERVIEW (cContinued)
Other printing

Other printing services cover, among others, stickers, colour
papers, yupo papers, red packets and paper bag. For the six
months ended 31 December 2019, revenue from other printing
decreased by approximately 45.6% to approximately HK$3.7
million as compared to the same period in 2018. The decrease
in revenue from other printing was mainly because the Group
had received an order for plastic film in last period in 2018,
while there was no such order being received during the
current period.

OUTLOOK

The interim period 2019/2020 is expected to be challenging
due to the outbreak and spread of novel coronavirus, which has
had an adverse impact on market sentiments and posed global
economy uncertainty. Furthermore, volatility of material costs,
increase in labour costs, and the imposition of various stringent
environmental control requirements in China also posed
additional challenges to the Group's business operations and
growth in the future.

BIRE R M AT
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

OUTLOOK (Continued)

To cope with the abovementioned challenges, and to maintain
the market competitiveness of the Group, the management has
taken various steps to mitigate the Group's operational risk,
such as a better control over our manufacturing costs in order
to make our printing products to be more competitive in the
market and be cautious on the pricing of our printing products.
In addition, our Group explores opportunities on promoting
the smart package and sustainable products to our customers,
which can differentiate ourselves from others. With the Group's
experienced management team and reputation in the printing
industry, our management believes the Group is well-equipped
to face the forthcoming challenges and to maintain sustainable
growth.

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately 16.7% to
approximately HK$178.2 million for the period ended 31
December 2019 compared to approximately HK$152.7 million
for the period ended 31 December 2018. The increase of
the revenue is mainly due to the increase in the revenue
contribution from both card printing and smart package printing
as a result of the optimisation of the order combination.

Gross profit and gross profit margin

Gross profit increased by approximately 20.8% from
approximately HK$54.9 million for the period ended 31
December 2018 to approximately HK$66.3 million for the
period ended 31 December 2019, as a result of optimisation of
the order combination and the steady material costs.

Following the increase in revenue and stable material costs, our
gross profit margin increased from approximately 35.9% during
the period ended 31 December 2018 to approximately 37.2%
during the period ended 31 December 2019.

Administrative expenses

Administrative expenses remained relatively stable of
approximately HK$30.8 million and HK$30.5 million for the
periods ended 31 December 2019 and 2018.

Selling and distribution expenses

Selling and distribution expenses was approximately HK$3.1
million and approximately HK$2.8 million to the periods ended
31 December 2019 and 2018 which mainly included salaries
of salespeople and freight charges. Selling and distribution
expenses increased was mainly because of an increase in
the freight charges for delivering the finished goods to our
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Other operating income/expenses

The Group recorded other operating income of approximately
HK$0.3 million for the six months ended 31 December 2019 and
other operating expense of approximately HK$0.1 million for
the same period in 2018. The turnaround from other operating
expense to other operating income for the six months ended
31 December 2019 was mainly due to the exchange gain arising
from the depreciation of Renminbi against Hong Kong Dollars
during the six months ended 31 December 2019.

Other income

Other income was approximately HK$1.7 million for the period
ended 31 December 2018 and increased to approximately
HK$1.8 million for the period ended 31 December 2019. The
increase in amount was mainly due to an increase in the interest
income generated from time deposits made during the current
period.

Income tax expenses

Income tax expenses increased by approximately HK$1.6
million from approximately HK$4.1 million for the six months
ended 31 December 2018 to approximately HK$5.7 million for
the six months ended 31 December 2019. The effective tax
rates for the six months ended 31 December 2019 and 2018 are
relatively stable at 16.8% and 17.6% respectively.

Liquidity and capital resources

Our net assets amounted to approximately HK$307.7 million
and approximately HK$299.2 million as at 31 December 2019
and 30 June 2019 respectively.

The Group derives its working capital mainly from cash and
cash equivalents and net cash generated from operating
activities. The directors expects that the Group will rely on the
internally generated funds and unutilised net proceeds from
the listing of the shares of the Company on The Stock Exchange
of Hong Kong Limited on 16 November 2017, in the absence of
unforeseen circumstances.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

FINANCIAL REVIEW (Continued)

Liquidity and capital resources (Continued)

As at 31 December 2019, our cash and cash equivalents
amounted to approximately HK$209.9 million (30 June 2019:
approximately HK$174.7 million) and were mainly denominated
in Hong Kong Dollars; and our net current assets were
approximately HK$223.8 million (30 June 2019: approximately
HK$235.5 million). The current ratio, being current assets
over current liabilities, was approximately 4.3 times as at
31 December 2019, which decreased from approximately 6.5
times as at 30 June 2019, mainly driven by an increase in lease
liabilities upon the adoption of Hong Kong Financial Reporting
Standards 16.

As at 31 December 2019, the Group had approximately
HK$209.9 million total cash and cash equivalents with no
restricted cash. For the amount of cash and bank balances
of HK$26.8 million, approximately HK$8.9 million was
denominated in Hong Kong Dollars, approximately HK$4.6
million was denominated in US Dollars, and approximately
HK$13.3 million was denominated in Renminbi. The Group's
cash in US Dollars and Renminbi was held to support its core
operational needs. In addition, the Group had approximately
HK$183.1 million of fixed time deposits and wealth
management products with maturity within 12 months. For
the fixed time deposits and wealth management products,
approximately HK$23.5 million was denominated in Hong Kong
Dollars, approximately HK$155.4 million was denominated in
US Dollars, and the remaining was denominated in Renminbi.

As at 31 December 2019 and 30 June 2019, the Group did
not have any interest-bearing bank borrowings, and thus the
computation of the gearing ratios were not applicable as at 31
December 2019 and 30 June 2019.

During the period, the Group recorded over HK$13.1 million in
capital expenditure, which was mostly deployed for automation
and equipment upgrades.

CONTINGENT LIABILITIES AND PLEDGE
OF ASSETS

The Group did not have any material contingent liabilities and
did not pledge any assets as at 31 December 2019 and 30 June
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENT AFTER THE REPORTING PERIOD

The recent outbreak and the spread of novel coronavirus
has had an adverse impact on market sentiments and posed
challenging situation to all the industries of the society. The
Group will keep monitoring the impact of the situation on
the operation of the Group and will take all possible and
reasonable measures to mitigate and limit the impact on our
Group’s operation.

The Group does not have other significant events after the
reporting period up to the date of this report.

OUR EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2019, we had 656 employees in Hong Kong
and the Mainland China. During the peak season namely from
June to September for each year, in order to maximise our
production capacity, we expand our employees for production,
who are principally responsible for certain post-press processes
and packaging which have to be done manually and cannot
otherwise be achieved by automatic machines.

Our direct labour cost, including salaries, bonuses and
other employee’s benefits, amounted to approximately
HK$15.9 million and approximately HK$15.7 million for the
six months ended 31 December 2019 and 2018, respectively.
Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and
wages are normally reviewed annually based on performance
appraisals and other relevant factors.

DIVIDEND

The Directors recommend an interim dividend of HK1 cent
per share (2018: HK1 cent) in cash. The proposed dividend is
expected to be distributed on Wednesday, 18 March 2020 to
shareholders whose names appear on the Register of Members
of the Company on Friday, 6 March 2020.

CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be closed
from Wednesday, 4 March 2020 to Friday, 6 March 2020, both
days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company’s Share
Registrar, Tricor Investor Services Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m., on Tuesday, 3 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R M AT

USE OF PROCEEDS

Net proceeds from the initial public offering were HK$124.0 million
after deducting all the direct costs associated with the Listing.

As at 31 December 2019, the Group had used approximately
HK$37.9 million for equipment upgrades on the improvement
of the production process, approximately HK$8.3 million for
general working capital and approximately HK$0.2 million for
the consultation of the upgrade of enterprise resources planning
("ERP") system. During the year, the net proceed, have been
used for the purpose consistent with the section headed “Future
Plan and Use of Proceeds” as set out in the prospectus of the
Company dated 2 November 2017 (the “Prospectus”).

On 10 January 2017, the Group have entered into a legally
binding memorandum of understanding (the “MOU") with an
independent third party (the “New Landlord”). Pursuant to the
MOU, we have the right to lease, and the New Landlord shall
lease to us, for three years (with an option to renew granted for
us for further three years), some of the area as our new plant
(the “New Plant”) within the piece of land located at Xiagang
Community, Dongguan City, Guangdong Province, the PRC (+
EARKEFMBEERERZMEMALER) for industrial use.

However, the New Landlord has sold the land together with the
New Plant to an independent third party, and hence there is a
delay for the relocation plan and the Group may not be able
to relocate the factory as originally scheduled as mentioned in
the section headed “Future Plans and Use of Proceeds” in the
Prospectus. Please refer to the "Voluntary Announcement —
Business Updates” dated 11 July 2018 for details.

On 3 June 2019, the Group entered into a cooperation
framework agreement (the "Cooperation Framework
Agreement”) in relation to the leasing and relocation of the
Group's Shenzhen Factory to the new plant.

According to the Cooperation Framework Agreement, an
Independent Third Party (the “Developer”) shall develop and
construct factory, office building, staff dormitory and utilities
(the “New Properties”) on a piece of self-owned industrial land
located in Huizhou City (B T) in the PRC.

To the best knowledge of the Directors, it is expected that the
negotiating, finalising and signing of the Tenancy Agreement
would take place by the fourth quarter of 2021, a separate
Tenancy Agreement to lease the New Properties shall be
entered into between the Developer and the Group after
negotiation and obtaining the approval from the relevant PRC
authorities.

The Company will make further announcement(s), as and when
appropriate, in relation to the status of the construction and
leasing of the New Properties, the Cooperation Framework
Agreement and the relocation plan of the Group in accordance
with the Listing Rules. Please refer to the “"Voluntary
Announcement — Business Updates” dated 6 September 2019
for details.

FRERIBEAR
M BT A B B AR - BRDME
EFETIEFE R4 0BT -
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F+t—AZHANBERER(HERER]) AR
Kat 8IS IR MR | — BN RERE A -
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HAMIMEETHARFALECLR P EARKME
ERER=MERMMERNTER R TP
EEELSRPNFTEE([FHBE])  SE=%F
(RFTREE—SEH=F) -
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The Board of the Company are pleased to announce the

ARREEERAAGARBBIL-T—NEF
+=A=+—BIEAEAZ K EB X BERE
AREMT :

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS

BAAGEEAR

unaudited interim condensed consolidated results of the
Group for the six months ended 31 December 2019 as follows:

For the six months ended
31 December

BE+ZA=+—-HLXEA

2019 2018

—E-hEF —E-)\F

(Unaudited) (Unaudited)

(REBER) (REEFEZ)

Notes HK$’000 HK$'000

BaE FET FET

REVENUE &= 3&4 178,190 152,728

Cost of sales SHE AR (111,925) (97,846)

Gross profit EF 66,265 54,882

Other income Ha g A 4 1,847 1,654

Selling and distribution expenses HENSHEEX (3,073) (2,840)

Administrative expenses THREX (30,807) (30,475)
Other operating Hfhage gl A (FAx ) F8E

income/(expenses), net 330 (109)

Finance costs B & kAN 5 (881) =

PROFIT BEFORE TAX BBt A E= A 6 33,681 23,112

Income tax expense FRiS 15 & 7 (5,664) (4,068)

PROFIT FOR THE PERIOD HRiaF 28,017 19,044

EARNINGS PER SHARE RATRESEE AEML

ATTRIBUTABLE TO EQUITY BRER HK cents HK cents

HOLDERS OF THE COMPANY 8 Bl JEAL

Basic and diluted HAR N #E 5.84 3.97
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRRFEe s ElaE

For the six months ended
31 December

BE+=-A=+—-HLXEA

2019 2018
—E-hE —TE-N\EFE
(Unaudited) (Unaudited)
(REEZ) (REgE%)
HK$'000 HK$°000
FHET FET
PROFIT FOR THE PERIOD R ER 28,017 19,044
OTHER COMPREHENSIVE LOSS Hih 2 EER
Other comprehensive loss that may be REZHEEER AR
reclassified to profit or loss in BammEtEmmEE
subsequent periods:
Exchange differences on translation of BREGINERRIE K Z R
foreign operations (7,561) (4,532)
OTHER COMPREHENSIVE LOSS HAEMEEES
FOR THE PERIOD, NET OF TAX NKkEiE (7,561) (4,532)
TOTAL COMPREHENSIVE INCOME ARATREEE A
FOR THE PERIOD ATTRIBUTABLE EBEBRE2HE
TO OWNERS OF THE COMPANY Tk 20,456 14,512
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

=AN NN
fIAR&R & AR 3R
31 December 30 June
2019 2019
ZEB-NF Z—NEF
+=H=+-—H ~A=1+8
(Unaudited) (Audited)
(REER) (EFEZ)
Notes HK$'000 HK$'000
BiaE FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENRE 10 62,236 54,197
Right-of-use assets FHREEE 25,092 =
Intangible asset W EE 2,700 2,700
Prepayments and deposits BRFERES 8,286 6,764
Deferred tax asset BEERRIBEE 315 149
Total non-current assets EMBNE ERE 98,629 63,810
CURRENT ASSETS REBEE
Inventories A= 20,616 25,061
Trade receivables Z 5 W GRIE 11 50,671 54,541
Prepayments, deposits and other FERRRIA - e N HAM
receivables e GRIA 10,006 12,187
Tax recoverable Al e R IE 8 272
Restricted cash SRFIRE 12 = 11,402
Cash and cash equivalents ReRBEEEY 12 209,929 174,651
Total current assets REBERE 291,230 278,114
CURRENT LIABILITIES REBEE
Trade payables B SN RIE 13 20,240 16,003
Other payables and accruals At T RIE K R B A 21,948 17,050
Lease liabilities HESE 11,125 -
Tax payable e IR 14,113 9,527
Total current liabilities mENEERE 67,426 42,580
NET CURRENT ASSETS REEEFE 223,804 235,534
TOTAL ASSETS LESS CURRENT EEAERRBAE
LIABILITIES 322,433 299,344
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEaE 14,633 -
Deferred tax liabilities BERIBEE 130 130
Total non-current liabilities EmBBERRE 14,763 130
Net assets BEFE 307,670 299,214
EQUITY =
Equity attributable to equity EATREZEA
holders of the Company EihREs
Share capital % 4,800 4,800
Reserves e 302,870 294,414
Total equity TERBEE 307,670 299,214
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

a8 dE N7
Faﬁ H mw \ ,% X II\EIln @J 2%

For the six months ended 31 December 2019 (Unaudited) HE_Z-NF+-RA=+—BIENEACGREER)
Exchange
Share Share Other  Retained fluctuation Total
capital premium reserve profits reserve equity
EXRE
R&  BRHEE ARG REER R ERAE

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TEL TAT T TET TR TR

t1July 2019 (audited) R-E-NE+A—H
(EE%) 4,800 479,712* (328,049 138,759* 3,992* 299,214
Profit for the period byl S S = 28,017 - 28017
Other comprehensive loss BREMRPEEE -
for the period:
Exchange differences on BERINERE
translation of foreign ERER
operations - - - = (7,561) (7,561)
Total comprehensive income M ENEEE
for the period = = s 28,017 (7.561) 20,456
Final dividend for 2019 declared —ZF—-NFREREER 9 - - S (12,000) = (12,000)
At 31 December 2019 RZT-NE
(unaudited) +-R=+-H
(REEHR) 4,800 479,712* (328,049)* 154,776 (3,569)* 307,670
t1July 2018 (audited) RZE-\E+A—H
(&%) 4,800 49712 (328049) 125707 7,520 289,690
Profit for the period B = = = 19,044 = 19,044
Other comprehensive loss BAEMZEESE -
for the period:
Exchange differences on BERINERE
translation of foreign EHZER
operations = = = - (4,532) (4,532
Total comprehensive income BAZENRESR
for the period - - - 19,044 (4,532) 14,512
Final dividend for 2018 declared - \#RBREEE 9 - - S (14,400) o (14,400)
At 31 December 2018 RZE-N\&
(unaudited) +ZA=1+-H
(REER) 4,800 49712 (328049 130,351 2,988 289,802

These reserve accounts comprise of the consolidated reserves & BZEFEBREER-_E—NF+-_A=+—H

of HK$302,870,000 and HK$294,414,000 in the condensed R-ZZ—NFNA=+AHEBE S BH
consolidated statement of financial position as at 31 December T B AR & 1 5 Bl 43 302,870,000 T K&
2019 and 30 June 2019, respectively. 294,414,000;& 7T °
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CONDENSED CONSOLIDATED STATEMENT OF
__ CASH FLOWS
ARG HERER

For the six months ended
31 December

BE+=-A=+—-HLXEA

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$’000 HK$°000
Mat FET FAET
CASH FLOWS FROM OPERATION && EETBR SR
ACTIVITIES
Profit before tax R 5 A A
Adjustments for: BLA TN EIEPTIEREE ¢ 33,681 23,112
Interest income FLESKA 4 (1,601) (1,654)
Loss/(gain) on disposal of items of HEME BEMKKEEE
property, plant and equipment B, () 6 33 (94)
Depreciation of property, plantand ~ #% * BRE&&EITE
equipment 6 3,845 4,770
Depreciation of right-of-use assets FREESEZITE 6 5,747 =
Finance costs BhE B A 5 881 -
42,586 26,134
Decrease in inventories FERL 3,294 1,521
Decrease/(increase) in trade Z S REWGRIER D ($#h0)
receivables 3,824 (5,994)
Decrease in prepayments, deposits  TE{FUA * 1&2d M EALFEIR
and other receivables FRIER 290 295
Increase/(decrease) in trade payables & 5 ERFIEE N, (D) 1,464 (3,279)
Increase in other payables H N FIE R E B R
and accruals #h0 3,125 6,133
Cash generated from operations KEmBEHES 54,583 24,810
Interest paid EARFE (881) =
Hong Kong profits tax paid BEREBAEN - (9,602)
Overseas taxes paid EAESNRIE (980) (862)
Net cash flows from KRB G
operating activities WeMmFRE 52,722 14,346
CASH FLOWS FORM INVESTING ®R&EFEBFEREA
ACTIVITIES
Interest received 2 E 1,610 1,654
Purchases of items of property, BEME  BEIEHIER
plant and equipment (13,059) (3,088)
Proceeds from disposal of items of HEWE  BERSBERD
property, plant and equipment Frig A = 147
Decrease in restricted cash 2R B3R 2R 11,402 1,560
Net cash flows from/(used in) in WEEERE,/ (FTR)RE
investing activities I RR (47) 273
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGEIRERER

For the six months ended

31 December

BE+=-A=+—-HLXEA

2019 2018
ZEB-NF —E-N\F
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes HK$’000 HK$'000
Mat FET FET
CASH FLOWS FROM FINANCING @& EEMERER
ACTIVITIES
Principal portion of lease payments ~ FAEBAZ A& %D (5,103) =
Dividend paid BEAIRE 9 (12,000) (14,400)
Net cash flows used in BMEEBMARS TR
financing activities (17,103) (14,400)
NET INCREASE IN CASH AND BERASESEMEMFER
CASH EQUIVALENTS 35,572 219
Cash and cash equivalents at HHRE RREFEYD
beginning of period 174,651 189,097
Effect of foreign exchange rate SN DE R BY B R
changes, net (294) (1,385)
CASH AND CASH EQUIVALENTS HAMESRESZEY
AT THE END OF PERIOD 209,929 187,931
ANALYSIS OF BALANCES OF RERRESENEHRINT
CASH AND CASH EQUIVALENTS
Cash and bank balances B MIRTTA R 26,802 41,285
Non-pledged time deposits and REERRERHA DR
wealth management products =18 A e EE IR E 7R
with original maturity of less than MIBHEm
three months when acquired 183,127 146,646
Cash and cash equivalents as stated RERGZEEHESRERK
in the condensed consolidated ERsRE MR RATE
statement of cash flows and ReRBEEZED
condensed consolidated
statement of financial position 209,929 187,931
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1 B

CORPORATION AND GROUP
INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The registered address of the
Company is P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at 4/F., Sze
Hing Industrial Building, 35-37 Lee Chung Street, Chai
Wan, Hong Kong.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
Group was engaged in the manufacturing and sale of
printing products.

These condensed consolidated interim financial
statements (the “interim financial statements”) are
presented in thousands of Hong Kong Dollars (HK$'000),
unless otherwise stated. These interim financial
statements were approved for issue by the Board on 18
February 2020.

1.

AR B RA M
AAREEEN

ARBIR—HERERSEMKINER
AR o AR AR MU AP.O. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands e N A R]H) = B &
RN BB SRR A 35-37 5N E T
EVN T

ARBNEEBAIFABERAF (B
B ERLET ©

ARBR—FAREZERAR - ARERE
SlE R HEEIRIm

BRABHAIN - HEHRALRE B IR
KB BREDATFEL(FEL)2
P o WEFHPBRERER T _TF =
A+ N\BEEESHETIE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

B RRAR S B S R R B ot

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim financial statements for the six months ended
31 December 2019 are prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities ("Listing
Rules”) on the Stock Exchange and with Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The interim financial statements
are unaudited, but have been reviewed by the Audit
Committee of the Company.

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 30 June 2019, except for the following
new and revised Hong Kong Financial Reporting
Standards (the "HKFRSs") that have been adopted by the
Group for the first time for the current period'’s interim
financial statements:

Amendments to
HKFRS 9
HKFRS 16

Prepayment Features with Negative
Compensation
Leases

Amendments to Plan Amendment, Curtailment or

HKAS 19 Settlement
Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Annual Improvements 2015-
2017 Cycle

The adoption of new and revised HKFRSs has had
no significant financial effect on these condensed
consolidated interim financial statements except for
HKFRS 16 which will be explained below.

2.

mAEEERETTHE

HE-_Z-hF+-_A=+—HL~HEA
ZHHMBERRDIBRBEB I AES EHR
AT EmARRAD) M &+ e ERRER
ERBEGHMAERMNB LG EL
(BB EETER ) FE345 [P M B RS ]
B WEPHPBRRDIALEZ  H
ERARAEZZESEN -

R B Th BB TS ¥R R T R A 0 & AT BUR AR
HEEREHUBEE_T-NAFA=1AH
LTFENFREMBRRMEAE 2 H
AREBN AR 2 BB ®E BRI
BT ORI RRET B R YK REER
(T BB BIRE LR BRI

BRI BIRESER ABEHENEEEN
EIRMIERT ik

BRI BIRESER HE
F16%

BERCERE9S LT BHEE
miEz]

BERGHERENS  REERAREELAY
miEz] KRR

ER(ARNBRERE AEHEEHTETHE

ZE8)-REE3N
ZE-AFR-F—+F FRPBREENEIR
BEHFES# BRI BIRSER S
9 BEEERE
FRABGERE23
FREET

IE
I

BT XAl 2 BB s A 1657
Sh - RFTR] R ERT 2 B RV B MEE
ARG A R M BRI L EBERY

=474
BE o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1 B

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int
4 Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases - Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to account for all leases under a single on-
balance sheet model to recognise and measure right-
of-use assets and lease liabilities, except for certain
recognition exemptions. Lessor accounting under HKFRS
16 is substantially unchanged from HKAS 17. Lessors will
continue to classify leases as either operating or finance
leases using similar principles as in HKAS 17.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of
initial application of 1 July 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 July 2019, and the
comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the
right to obtain substantially all of the economic benefits
from use of the identified asset and the right to direct
the use of the identified asset. The Group elected to use
the transition practical expedient allowing the standard
to be applied only to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-Int
4 at the date of initial application. Contracts that were
not identified as leases under HKAS 17 and HK(IFRIC)-
Int 4 were not reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 July 2019.

4T e A HAE SR R B
FREERSTBE®)

ERMBRESEF16FMAEEGHAE
AIE17RHE  BE(BRMBERERE
ZEQ)-REFIVETLHELERAH
E BER(RBREZBRE) —RESI15
BELHE-EERBE(EBREZRR
) -REFURAELRBEEZEEA
RGHAR - ZENFIIER  HE - 2
FIRBERENRA - U BSHAHE A
FHENERAREEINHERBRE &
EBERARAAR - BRTHOEAKRSR
%o BAMBRELENE16RABERE
AEFEAFI7RALBANETEES
A HEASEBEERERTEGELS
17BN RANLEHED ERELEREN
BMEME -

AEBEBRARETERRNERAE
BMBREENE 165 AN T —NF
tA—BREXRER - REWTE  2EH
FERZER - Wi B RIRAN BT EE
RER_ZE-NFLA-BEBFENHY]
EERNREE AYESBI_FT-N\F2
BRER  BERBTESITENEI7THRZ
5l o

HEZHER

REBBFBMBREENE165 - WEHR
BRREmMREE - REEAERCEHE
BEZENE AZAOR—RESHE
EREE - WEFERESERCHEN
BEZBRBIKENERAEIEDH
BIBEZER  BES#E TEE - AF
BEERFABEENERERSE A
ZEAEBEBRRENNERERBHER
BEGH LB TR RER (BRI BRE
REZEY) -REZ4RCINAEEZ
B - REFBEHAEAE 7R NEE(H
RUBHREREZES) -REBF4RRE
BIREEZENTEENNMG - Bt - &
BB EEEI6RBTNEHETEE
HRAR-_ZE-NFLA—Hkz®&aTzsk
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

B RRAR S B S R R B ot

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
New definition of a lease (Continued)

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a single
lease component.

As a lessee - Leases previously classified
as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property. As a lessee, the Group previously classified
leases as either finance leases or operating leases based
on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group applies
a single approach to recognise and measure right-of-
use assets and lease liabilities for all leases, except for
two elective exemptions for leases of low value assets
(elected on a lease by lease basis) and short-term leases
(elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets; and (ii) leases,
that at the commencement date, have a lease term of 12
months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on
a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 July 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1 July
2019.

The right-of-use assets were measured at the amount
of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the
lease recognised in the statement of financial position
immediately before 1 July 2019. All these assets were
assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-
use assets separately in the consolidated statement of
financial position.

FREERSTBE®)

HMEZHMER @)
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ZHE
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AEBEERZEAMERBEZEEEH - 1F
REBA  AEEEFREEEELSE S
BEMBRZBRBrAREARERE
AEBENFE  BHESBABEHER
REHE - REBFBVBRELERE 16
%o AEBERBE-TEARMEHERR
MitEBEERREENREERE - HIEEE
BEME(RERNHEHEEEEE) MEHA
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EER_T-NFELA-HARMBRRAR
BRZHERE 2 EMEMN S EAEER
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NOTES TO CONDENSED CONSOLIDATED INTERIM

GEE

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

As a lessee - Leases previously classified
as operating leases (Continued)

Impacts on transition (Continued)

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 July 2019:

° Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months from
the date of initial application

FINANCIAL STATEMENTS
AR e R AR R M et

2. WEEERETHE )

EBEABA - EALERE
ZHE®)
BEFEE)
R-E—NELtA—BERBAVIERE

ERFE165EH - NEBBRAU T AEEN
ERBETE

. %ﬁﬁ‘s HIR e e B EI 12 A W
TENEHEEREREERS

The impacts arising from the adoption of HKFRS 16 RZZB-NFLA-BEATENE
as at 1 July 2019 are as follows: WMEERFBIGREEZZEZNT -
Increase
(Unaudited)
$&n
(REER)
HK$’000
FET
Assets BE
Increase in right-of-use assets EREEEEN 31,003
Increase in total assets BEBEEM 31,003
Liabilities =R
Increase in lease liabilities HEABEEM 31,003
Increase in total liabilities BEEEN 31,003

The lease liabilities as at 1 July 2019 reconciled to
the operating lease commitments as at 30 June

R-ZFE-NFtA-BzHERER
R_B-NFRA=THZEEEE

2019 is as follows: A HROT
(Unaudited)
(REER)
HK$’000
FET
Operating lease commitments as R-ZZB-—hFXRA=tTHZ
at 30 June 2019 R ERE 36,341
Less: Commitments relating to short-term 3 : Eﬁiﬁﬁﬂﬂ ZRFHRAER
leases and those leases with a remaining ~—Z-Z&EXF=+Hak Al
lease term ending on or before 30 June [EmEV T & B B e A
2020 (2,997)
33,344
Weighted average incremental borrowing R-_Z—hFtA—HBHZ
rate as at 1 July 2019 nRET g S EE R 6.2%
Discounted operating lease R-B-NAFLtA—AZHE
commitments and lease REHFEREREERE
liabilities as at 1 July 2019 31,003
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EEE

2.

4= A

4re I RS R AR M R

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 30 June
2019 is replaced with the following new accounting
policies upon adoption of HKFRS 16 from 1 July 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured
at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. When the right-of-use assets relate
to interests in leasehold land held as inventories, they
are subsequently measured at the lower of cost and net
realisable value in accordance with the Group's policy
for “inventories”. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated
on a straight-line basis over the shorter of the estimated
useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event
or condition that triggers the payment occurs.

FREERSTBE®)

FETTRESE

BT hFtA—BERAESTHR
HEAF16HE  BEZT—NF A
“tHLFEZFEMNEREABEELR
ESHBERANTHTECRRRA

EREEE
EREEENEERL A HRER - R
BERKABAERREN EREMBRERS
BEt 8 UMEREHFEEEAEER
HE EEAREEREATFERANME
SrMmERARN  REERRBEAS
B [FE IBRERA R AT #RFERE
heEREEFE - ERABREENKARE
ERRAZEEAESHE BELZVKRE
BRARA RS A Bk A EREE
NHBE KRR ZEFMBEESR - FRIFAE
EeREETEHEERENSHEEE
ZHERE DBRCHEIAZEAEEENR
AR EREHREENMEPZIREENR
BREREE -

HESE
HERBENESEME A RZEAEHREY
MEENRZREER - HENREBIEE
SR (B AEE E BIE N 50 8 = E ] K
HEEE  BURRE BB RKag ] &
BMEMK UREHRERNSKEERERS
MNHEE - HENRTERAEEAG R
ERITENBEREEZITER  URE
%ﬁ%ﬂx?ﬂ&ﬁ%7$ﬁ@ﬁﬁiﬁ%ﬁéﬂtfﬁ
SR T E &R E S8 E R
BURNE — BB X #HE N R
ﬂ%%ﬁ?ﬂﬁ’ﬂ%#ﬁﬂ%ﬁ%iﬂ’]EﬂFEJﬁEWm
fisz o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

ks

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Summary of new accounting policies
(Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in future lease payments arising
from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments
or a change in assessment to purchase the underlying
asset.

4T e A HAE SR R B
FREERSTBE®)
FETBEREBE®)

HESEE)

REABEENRZRER  HEETES
MM ERZHETE - BAKERABEERA
AMMEEEREMNE - RABAHEK A
ERESRGEMARRMNSNER - I
FLATVE L MR B SRAE L F0OR © oD -
FHEER  RKREEENFEX—BEHLL
REgEHmMOREE HEHRELEL &
HEEHEN KB ABEERBEEENT
BT AEHFTEESAENEREE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
B RR4E S P HA IS R R MI 5T

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the manufacture
and sales of printing products. Since this is the only
operating segment of the Group, no further operating
segment analysis thereof is presented.

Geographical information
(a) Revenue from external customers

£««M§_.,\ﬁ|§§;|@|,

HERBME  AEERE—Er] 2H/RELE

SER - BNBE R E R m o ST A KR

D’E*Zé%ﬁa‘ U 2 5 B A &
DT ©

i EE R
(a) RANMBEFHUKE

For the six months ended
31 December

BE+t-A=+—-HLXEA

2019 2018

—E-hF —E—N\EF

(Unaudited) (Unaudited)

(REBEZ) (REEFEZ)

HK$’000 HK$000

FET FEIL

Hong Kong B 108,819 115,488
United States of America EE! 39,630 16,869
Other countries Ha R 29,741 20,371
178,190 152,728

The revenue information above is based on the
locations of the customers.

(b) Non-current assets
No geographical information is presented as over
90% of the Group’s non-current assets are located
in Mainland China as at 31 December 2019 and 30
June 2019.

AR ER TIIREBEE P AERE
ﬂ

(b) FEREBEE
RZE-NFF+ZA=+—HEKZZE
—NENRAZTH » REER0%H
JIERBNE EHM N BIARE » B &
27EmER o
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
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REVENUE AND OTHER INCOME 4. WmREMBA
Revenue represents the sale of goods to customers. WaREnEFIHENER -

An analysis of the Group's other income is as follows: REBENHEMB AT
For the six months ended
31 December

BE+=-A=+—-HLXEA

2019 2018
—E-AF —T—N\F
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$°000
FET FET
Other income Hiug A
Interest income T E YA 1,601 1,654
Others Hih 246 =
1,847 1,654
FINANCE COSTS 5. BERAE
For the six months ended
31 December
BE+-ZA=+—HILAEA
2019 2018
—E-hF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REgFE%)
HK$’000 HK$’000
FET FEIL
Interest on lease liabilities HEBGBZHE 881 =
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

B RR4E S P HA IS R R MI 5T

6. PROFIT BEFORE TAX 6. BRBIADER
The Group's profit before tax is arrived at after charging/ REBOBRBADEFE M (GEA) -
(crediting):

For the six months ended
31 December

BE+=-A=+—-HLXEA

2019 2018
ZEB-NF —E-N\F
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$’000 HK$'000
FET FAET
Cost of inventories sold* BEEFERK A 111,925 97,846
Depreciation of property, plant and Y - BB R
equipment Z2ITE 3,845 4,770
Depreciation of right-of-use assets FREESEZITE 5,747 -
Minimum lease payments under KERE 2 IEEENK
operating leases 267 4,121
Auditor’s remuneration 2 AN BN 630 630
Employee benefit expenses EERAMMAX
(excluding directors’ and (TEREEER
chief executive's remuneration) TR H R 31,986 31,653
Foreign exchange differences, net* M W, = B R 5 (363) 203
Loss/(gain) on disposal of items of HeEwmE . BEREREER
property, plant and equipment* g8 (ezs)* 33 (94)
& Cost of inventories sold includes HK$30,541,000 # BE—_FE—NEFR-_ZTE—-NF+=-AH
and HK$28,792,000 of employee benefit expenses, =+—HIFAEA  BEEGFEKAEED
depreciation and minimum lease payments under 5l 430,541,000 7T % 28,792,000,% 7T £
operating leases which are also included in the respective EEREFIFY MERAALEHEZ KM
total amounts disclosed above for each of these types of EfH (B ALXLZESEH L HE
expenses for the six months ended 31 December 2019 and BIAERG4E5E) -
2018 respectively.
e These items are included in “Other operating income/ * FEZEIEHGAB S B Ra [EMiE
(expenses), net” on the face of the condensed consolidated EIA S (FZ)F5E] -

statement of profit or loss.
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1 B

INCOME TAX

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in such jurisdictions.

Hong Kong profits tax has been provided at the rate
of 16.5% (2018: 16.5%) on the estimated assessable
profits arising in Hong Kong for the six months ended 31
December 2019 and 2018. The People’s Republic of China
(the "PRC") tax has been provided at the rate of 25%
(2018: 25%) on the estimated assessable profits arising in
the PRC.

7.

are I RS R R O R

g%
BEMEHERABAR RS R RL
B AEEBARNZE VERE AT
A8 -

BHE_Z—NFRZE-—NF+=ZA
=+—HIEREA  BEMNERERRE
BEENMBFTERB R MNIZ165%(ZF
— N\ 16.5%) 2T EETIREEHE - FEA
RAFMB(THED)RIBIIRRFRELER
fhEH R B IR 25% ( — T — \FE : 25%)
ZBREHREE -

For the six months ended
31 December
BE+-A=+—HLXEA
2019 2018
—E-hE —E-)N\F
(Unaudited) (Unaudited)
(REFEX) (REEEZ)

HK$'000 HK$'000
FET FAET
Current — Hong Kong REA—FE
Charge for the period iz 4,626 2,934
Current — PRC REA— B
Charge for the period iz 1,204 1,134
Deferred RIETE (166) -
Total tax charge for the period HATIER X 45 5,664 4,068
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EEE

8.

4= A

IWN

FREA H5 R R B R

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amount
is based on the profit for the six months ended 31
December 2019 attributable to the equity holders of
the Company of HK$28,017,000 (six months ended 31
December 2018: HK$19,044,000), and the weighted
average number of ordinary shares of 480,000,000 (six
months ended 31 December 2018: 480,000,000) in issue
during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 31
December 2019 and 2018 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during these periods.

The calculations of basic and diluted earnings per share
are based on:

ARABRRERFBEARLEBREA
A

BREABANCEDIREARQARES
EAEGEBEE_TE—NAE+_A=1+—
Bk 7< @ B &% F28,017,000% T (B =
—E-NF+ZA=+—HLEARMEA:
19,044,000/ 7T ) & BB A B 35 17 3% 38 AR o0 42
F1988480,000,000 (BE=—ZT—N\F+=
A=+—H17f@A : 480,000,0004% ) &
AAEAEERBEE T —NLEFE=2—N
F+=—A=+— Ei/\flﬁi’]ﬂﬁﬁéﬁ/&
EHELER AUTEREIHREH
ME2IHERERBFIELFE -

FREARLETEFNIRE T ZEAE -

For the six months ended
31 December

BE+=-HA=+—BL~EAA

2019 2018
—ZE—NF — N\
(Unaudited) (Unaudited)
(REEZ) (REgHEZR)
HK$’000 HK$'000
FHET FAET
Profit attributable to equity holders RAGIREREA
of the Company FEAE % T 28,017 19,044
Weighted average number of ordinary AU ESRERK
shares in issue during the periods for BEAN A
calculation of basic and diluted earnings B %77 3@A% hnieE
per share (‘000) FHE(FR) 480,000 480,000
HK cents HK cents
B BN
Basic and diluted earnings per share BRERLEERT 5.84 3.97
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NOTES TO CONDENSED CONSOLIDATED INTERIM

GEE

DIVIDENDS

A final dividend in respect of the year ended 30 June 2019
of HK2.5 cents per ordinary share (2018: HK3 cents) was
proposed pursuant to a resolution passed by the Board
on 18 September 2019 and approved by the shareholders
of the Company at the annual general meeting of the
Company held on 29 November 2019. Such dividend
amounting to HK$12,000,000 (2018: HK$14,400,000) was
paid before 31 December 2019.

The Board declares an interim dividend amounting to
HK1 cent for the six months ended 31 December 2019 (six
months ended 31 December 2018: HK1 cent).

PROPERTY, PLANT AND EQUIPMENT
Acquisition and disposal

During the six months ended 31 December 2019, the
Group acquired items of property, plant and equipment
with a cost of HK$13,059,000 (six months ended 31
December 2018: HK$3,088,000). Items of property, plant
and equipment with net book values of HK$33,000 (six
months ended 31 December 2018: HK$53,000) were
disposed during the six months ended 31 December
2019, resulting in a net loss of disposal of HK$33,000 (six
months ended 31 December 2018: net gain on disposal of
HK$94,000).

EEEEE 3

FINANCIAL STATEMENT§

ire P EIR R M
®RE

9.

10.

BEEEFER _Z-AFNLATNREB
BIAARARABRRR-_ZT—-NLF+—A
ZHARBRTZARARBRRBFAREG L]
EHRER  BRIBE-_FT-AER
A=1TBUEFERERMRESRERBK
258 (= — N\ : 38l) - BEAKRE
12,000,000/ 7t ( =& — /\4F : 14,400,000
BTIER-_ZT-NAF+-A=1+—HAK
fif o

EEERUE_T-NF+=A=+—8
EABEAERETHRS EL(RE=T
—NE+=AZ+—8 1) -

Y% - BERRE

o %
BE-T-NAFT-_A=+—HLAM

A AEEKRBYE  BELXHBHEEB
Z A A13,059,0008 T (HE=-F— N\
F+-A=+—H1M@A : 3,088,000
BL) AEERBE_T—HhFE+A
=t+—HALEXRNBALEZYE  BEER
%18 B BRI F1E A 33,0008 T (B =
—NF+=A=+—H1/<MEA :53,000%
JL) - BB E 5185 58 533,000 7T (#
2T N\F+-A=+—BHILXEAR:
& U S F BE A 94,0008 7T) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM
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EEE

11.

ﬁ/\ 747 |
RH 4R HA B/ 75 s 3= MY 5
TRADE RECEIVABLES 1. ESEWFE
31 December 30 June
2019 2019
—E—-NF —ET-hEF
+=H=+-—H ~NA=+8
(Unaudited) (Audited)
(REBEZ) (&FEZ)
HK$'000 HK$'000
FET FEIL
Trade receivables B 5 REWEIE 50,671 54,541

The Group's trading terms with its customers are mainly
on credit. The credit period is generally one month,
extending up to three months for major customers.
Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a policy to manage its risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at 31
December 2019 and 30 June 2019, based on the invoice

$Elﬁﬁ§ﬁME%ﬁ%I¥%#ZT

EEHRER—EA  REFERE
_Mﬂ(ﬁiﬁ%ﬁﬁ') BREFER

SEERE AEEBNHERKERE
WHORE R BRRNEE  YRBERNE
@E@ﬁ°@%%%$%ﬁ%@@i%%

o RE B AR E H 5 EWGRIR R
ﬁ&ﬂ%ﬁm&ﬁm? =2EEIA -85
FEMFHRIANGR -

—NEt+-A=+—BR-F—N
FRA=ZTH REZZEHZINES

date, is as follows: JEB BRI DITA T ¢
31 December 30 June
2019 2019
—E-hF —E-hF
+=A=+—H NA=+A
(Unaudited) (Audited)
(REER) (& 5&%)
HK$'000 HK$’000
FET FHET
Within 1 month — @B A 24,581 24,865
1 to 2 months —Z=MEA 15,222 21,551
2 to 3 months MZE =18 A 8,925 6,816
Over 3 months HB:m=1EA 1,943 1,309
50,671 54,541
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12. CASH AND CASH EQUIVALENTS 12.0EREASEEYUARZIRF
AND RESTRICTED CASH Be
31 December 30 June
2019 2019
“E-hF —Z-hEF
+=HA=+—H ~NA=1+H
(Unaudited) (Audited)
(REBER) (EF|Z)
HK$’000 HK$°000
FHETT FET
Cash and bank balances Be RIRTTES 26,802 31,068
Time deposits with original maturity RBERRAREA DR
less than three months when acquired  =1& A& FEHIFX 178,671 149,295
Wealth management products* B Em* 4,456 5,690
Cash and cash equivalents RENREEEY 209,929 186,053
Restricted cash for a banking facility RITRENZRFIR® - (11,402)
209,929 174,651
The cash and cash equivalents of the Group denominated RZE—NhE+=_A=+—BEK=ZZ—AN
in Renminbi (“RMB") as at 31 December 2019 and 30 FRNA=Z+H XAEEUAREB(TAR
June 2019 amounted to approximately HK$5,223,000 M IOVHEZRENESEEBYH RN A
and HK$9,704,000, respectively. The RMB is not freely 5,223,000 T 129,704,000/ 7T - ARET
convertible into other currencies, however, under CEERHBRAEHMERE « R BRIEFEH
Mainland China’s Foreign Exchange Control Regulations A 2 NEE B IR LA R 45 B - S8 KA
and Administration of Settlement, Sales and Payment of EEERERT  AEEEAFAERERSE
Foreign Exchange Regulations, the Group is permitted INEZEE ZIRITEAREHBRAEMER -

to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

* The principal and interest amounts of the wealth * R-FE—hFt+—_H=F+—AR—-F
management products held as at 31 December 2019 —NEN B =+ H A ES K
and 30 June 2019 were guaranteed. The Group used S RFE D EORIER « I EEFH
the wealth management products primarily to enhance AL EED T B s 48 2 [ 1 2]

its return on fixed deposits. The wealth management

o B ERBHRTF—HE=1F
ATE  BFAXEENAFE 25
cash requirements of the Group, and earned interest at ME » I HAEBIRG HE R 17 o R Bk
the respective short term time deposit rates. The wealth RFNE - A LB G158 R 4F A I AFN
management products were made with a creditworthy BIR GRECERayIRTTHE B FERT BE i
bank with no recent history of default.

products were purchased for varying periods of between
one day and three months depending on the immediate
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EIRRAR & T BB B R ot

13. TRADE PAYABLES 13. ESEFIE
An ageing analysis of the trade payables as at 31 RZE-NEFE+ZA=+—HBE=ZZE—-A
December 2019 and 30 June 2019, based on the invoice FRA=ZTH BEZXZEBHZEINES
date, is as follows: A ZRERNERESTOT ¢
31 December 30 June
2019 2019
=E-NEF —E-hEF
+=A=+-—AH ~A=1+8
(Unaudited) (Audited)
(REBEZ) (&FEZ)
HK$'000 HK$’000
FHETT FEIL
Within 1 month —@AR 13,584 8,780
1 to 2 months —ZmE A 6,436 7,013
2 to 3 months Mz =& A 124 183
Over 3 months BE=1EA 96 27
20,240 16,003
The trade payables are non-interest-bearing and are BHRMNRBEBTTERBER=ZEARNE
normally settled within three months. fF o

14. RELATED PARTIES TRANSACTIONS 14. BBE RS

(a) In addition to the transactions detailed elsewhere (a) BZEHBHMEREME D AR
in these financial statement, the Group had the S48 REBRFREHIR A A T B8
following transactions with related parties during RS

the reporting period:

For the six months ended
31 December
BE+-A=+—HIXEA

2019 2018
—ZE—NF —E-)N\F
(Unaudited) (Unaudited)
(REEX) (REEHEZR)
HK$’000 HK$'000
FET FAET
Rental expenses paid to SN VNG
related companies HEMRX 1,293 1,293
Rental expense paid to a AT R AR E R ST
related party 204 198
The rental expenses were paid based on tenancy HEMAL IR BEAEENE QR R
agreements entered between a subsidiary of the BAR/HBAGTLNEERE
Group and related companies/a related party. it o
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RIRR4R & AP HBA 15 s 2R MY 5

14. RELATED PARTIES TRANSACTIONS 14. BBERZ (&)

(Continued)
(b) Commitments with related parties

(b) EREAEETS HYEGE

On 1 July 2019, a subsidiary of the Group entered
into a one-year tenancy agreement ending on 30
June 2020 with Golden Park Development Limited
("Golden Park”), which has common directors,
Mr. Peter Chan and Mr. Kenneth Chan, with the
Company. As at 31 December 2019, the Group had
a total future minimum lease payment falling due
within one year amounting to HK$663,000 for this
lease with Golden Park.

On 1 July 2019, a subsidiary of the Group entered
into a one-year tenancy agreement ending on
30 June 2020 with High Develop Investments
Limited ("High Develop”), which has a common
director, Mr. Peter Chan, with the Company. As at
31 December 2019, the Group had a total future
minimum lease payment falling due within one year
amounting to HK$630,000 for this lease with High
Develop.

On 1 July 2019, a subsidiary of the Group entered
into a one-year tenancy agreement ending 30 June
2020 with the spouse of one of the directors (the
“Spouse”) of the Company. As at 31 December
2019, the Group had a total future minimum lease
payment falling due within one year amounting to
HK$204,000 for this lease with the Spouse.

RZZE-NFLtA—B  FEEWE
AAESEBERERAR(T28E])
(REARRHEARERRE LS
AERREBREL)ITL—DRBE—F
ZHEmRE  BER T _TFA
=tHER RZZE-HhFE+A
=t—H AKEEE ﬁF*X—
FANREEENRERRA
663,000 7T °

%:%-ﬂitﬂ—H'K%@WE
ARHEFREEERAR(HE]D
(RBEARAEALRNESTHRE EL
EVRIN— M ARBR—F2HEEmE -
MER T _TFA=THEMm -
RZB-NAF+ZA=+—H K&
@@ﬁﬁﬁix FAMKEHRER
/T)\Z@ﬁétj =) /\ 630 OOO/%TE °©

RZZ—NAFLA—A8 AEEHEB
AREARRAREFR—RESHER
(ZEBDITL— A —F28
EWE  BER-Z-ZEXA=+
BiEgm R-_ZE—NF+=-A=1+—
A AEEEZEBRRE—FRH
=IEME KA 5 A S FKIE 204,000
/%TE °©
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14. RELATED PARTIES TRANSACTIONS 14. BBERZ (&)

(Continued)

(c) Compensation of key management (c) FEEBAENEHMH
personnel
The Group's key management personnel are REBZFEERABREARTNT
the executive directors of the Company. The EE -HAXTZEEAENEFWN®W
remuneration of key management personnel during I

the period is as follows:

For the six months ended
31 December
BE+-A=t+—H1LX<EA
2019 2018
—E-hF —E-NF
(Unaudited) (Unaudited)
(REEX) (REEER)

HK$’000 HK$°000
FET FHET
Salaries and other short-term FekHMOHBEERA
employee benefits 9,551 8,801
Pension scheme contributions IRIREETHIHE KR 18 18
9,569 8,819
15. COMMITMENTS 15. &
At the end of the reporting period, the Group had the REEHR - REBABUATERAIE
following capital commitments:
31 December 30 June
2019 2019
—E-hF —ZE-hF
+=—B=+—H ~NAZ=1H
(Unaudited) (Audited)
(REER) (BEZ)
HK$'000 HK$’000
FET FHET
Contracted, but not provided for: DRI AV B RS -
Plant and machinery B M iss 1,822 11,695
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

ERRAR S B M R R ot

16. FAIR VALUE AND FAIR VALUE 16. 2T ERATFEER

HIERARCHY

Management has assessed that the fair values of cash and BERENGL R RkBESEEY XV
cash equivalents, restricted cash, trade receivables, trade HIRe  EHENFE - - EZHEMRE
payables, financials assets included in prepayments, SEATARRRIE - e RHEAMBURHEN S
deposits and other receivables and financial liabilities MEERTAEMENZFERESERN
included in other payables and accruals approximate cHeaEsATEEAEERARMBEES - E
to their carrying amounts largely due to the short term EHRZETADHHBREAE -

maturities of these instruments.

The fair values of non-current deposits have been ERBTFAROAFENIREAESEUG
calculated by discounting the expected future cash flows FoEERRBESTIHHARMGITARR
using rates currently available for instruments with similar MM ETEEARARRERETE -
terms, credit risk and remaining maturities, and were Wi EH B EAREEEE °

assessed to approximate to their carrying amounts.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES
RIE EMARAREZER

DISCLOSURE OF INTEREST

A.

Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

As at 31 December 2019, the interests and short positions
of the directors and chief executives of the Company in
the shares and underlying shares of the Company or any
of its associated corporation (within the meaning of Part
XV of Securities and Futures Ordinance (“SFO") which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or which were otherwise required, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers as contained in Appendix 10 to the Listing
Rules (the “"Model Code"”), are set out below:

Long Positions in shares of the Company or any of its
associated corporation

R
A.

K B

EERTRARREDTRM KM
R ZERER KR

W_E-NAFE+-_A=+—08 A2 FE
ERITHRBER AR R s HE BB A E
(EERBHFRBERA(TERRBERK
Bl 1) SEXVER) BB 17 K AR BARX 19 R HE A AR &
BAENMHEGEREXVEBET R ESH EAX
SANB KBRS AR (BRERE
BHERREEFEBIEXHEERE ERE
AEENERNAR)  KBREEHRHE
&P EI521F B AR R RIAFENE DM
S RORAR - SRR TR RIMT 8+ AT ak
IR OTAESETESFRSNIZETA
(MEZESFA ) BAE AR B &I FT R
WK BTIH LT

RAQXBREEMEBEZERG 2 H R

Approximate
percentage of

Company/ Number and the Company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
EARQ A ZE
NN HEHER BEBITRAE
EEpE BN R A8 EEMERS D 85l BMOB DL
Chan Peter Tit Sang The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
PR 2 A ZA/NE| R EE =S 360,000,000
(Btat1) (Hiat2) PR £
Goody Luck Limited  Beneficial owner 986 shares of 98.6%

("Goody Luck")
EREAA

US$1.00 each
986% =X HEIE
1.00%& 7T 2 I fp
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DISCLOSURE OF INTEREST (Continued)
Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company

A.

39

INFORMATION PROVIDED IN ACCORDANCE WITH THE
LISTING RULES

RIE LR AR 2 E R

(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)

REFE
A. EERTHRARAERLTRMD KRB
BEROZERRBKRE )

RAD RS EEMEBEER G 258 (F)

Approximate
percentage of

Company/ Number and the Company'’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
EARR A2
b /N HEEEAR ERITRAE
EERE AR AE EEMERSD &5l BMABEDH
Chan Kenneth Chi Kin ~ The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BREE ZA/NS) SERE A L 360,000,000
(Btat1) (fiat2) Dyen)
Goody Luck Beneficial owner 14 shares of 1.4%
US$1.00 each
ESHEAA 14 R EE
1.00% 7T 2 Bt fn
Goody Capital Beneficial owner 1 share of 33.3%
Limited US$1.00 each
("Goody Capital”)
BEmBEEA 1A E
1.00% 7T 2 B fn
Chan Chi Ming The Company Interest in a controlled 360,000,000 75%
corporation (Note 1) Shares
(Note 2)
BR & ZAYNS) R LB R 360,000,000
(Btat1) (fiat2) Dyen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE
1.00% 7T 2 Bt fn
Chan Chun Sang The Company Interest in a controlled 360,000,000 75%
Desmond corporation (Note 1) Shares
(Note 2)
REE ARE R E R 360,000,000
(Btat1) (fiat2) Dyen)
Goody Capital Beneficial owner 1 share of 33.3%
US$1.00 each
ESHEAA 1 G REE

1.00%& T2 BtH
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
RIE EMARAREZER

DISCLOSURE OF INTEREST (Continued)

A. Directors’ and chief executives’ interest
and/or short position in shares and
underlying shares of the Company
(Continued)

Long Positions in shares of the Company or any of its

associated corporation (Continued)
Notes:

1. The Company will be owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital immediately after completion
of the capitalisation issue and the share offer (without
taking into account any of the shares which may be allotted
and issued upon exercise of the over-allotment option and
the options that may be granted under the Share Option
Scheme). Goody Luck is owned as to 98.6% by Mr. Peter
Chan and 1.4% by Mr. Kenneth Chan, and Goody Capital
is owned as to 33.3% by Mr. Desmond Chan, 33.3% by Mr.
Chan Chi Ming and 33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming,
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed interested in 75.0% of the issued
share capital of the Company.

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2019, there is no short positions of
the directors and chief executives of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
SFO).

EZRE
A. ESRITHARREAATRMGEAE
BEROZERRBKRE )

RARARAEARBEER G 2 78 (8)
Mzt -

1. REFEE RN BIT RRG S T E (R
TR BB AR R AR BR BB AR R A & AT
EERENERERTERITRERERE
TREMRARD) - ARF K EBAGoody Luck
¥ 55 54.8% 1 7 & A Goody Capital &
20.2%% % © Goody Luck e FR A %t 4
B98.6% M M AR E RS VEH 1.4% 18
% M Goody Capital Bl AR & 4 % £
533.3% * FREBALERE33.3% L HR
HRELEHEI3I%EA ©

2. BIE—RTEER LA RE4EEE -
BEREL  BRERALERRELLER
—BaBAL At HESEHEEA
REM—BITHALAFEORDTHES
s o BB —BITBHRRER - BRA
EEEXNERTRER - (\RBELER
REAEESBERRABE—NNTFE+=A
=+—B; ()REETE  BREELRE
FREREESERRE—NLN—F=A
HAR: RGiEREELE  BREERLE
REFALEMREREAESABRRE T
—ZE=ANBE: (VRERENRLE B
RAEBEKEARREAE LBBHT
ARERFERAN RZERBRNEES
BEEEEHAERARERLE  BHESA
FEURETRARZERBREE  (i)E
ZEEPHRKRITHIERRBEENEREEML
BRRIMERRIEBMERSIEHEERTE
R R(i)ES IR EREELEAR
SEKBARMEE—EKIE - TERAE
SEKBRARNITHEREEBRIIEL SR
RE  WIBEENILITE o FLt 0 SIER
PR R AR AR T 75.0%0 B BT A
RHEA R o

RAQBREEMEBEZER G 2 XA

RZZE-NF+ZA=+—H BEEXRQ
AEERTBRAENA R E HE A3
ZEE(EERESRPERGIFEXVER) 2K
D RAEEBROERXAE -
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DISCLOSURE OF INTEREST (Continued)

Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company

As at 31 December 2019, the following persons (other
than the directors or the chief executive of the Company)
have interests of 5% or more in our shares and underlying
shares of the Company as recorded in the register of
interests required to be kept by the Company pursuant to
Section 336 of the SFO:

EEEEE 4

INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES

RIE LR AR 2 E R

EZRE

TERRERAEMATREQTRS
REBEROzEER BKE

R-ZZE—AE+-_A=+—H UTAZL
(TEEARBIESHITBARE) NARAA
& RABEKRGO P EERIEES LHEK
BB 33IERE AR R R AT E 2 m el
Z5% A ERER

Long Positions in ordinary shares of the Company REATEBRZEFR
Approximate
percentage of
the Company’s
Number of  total issued
Name of shareholder Capacity/nature of interest shares share capital
AR T 2E
2 BITIRAE
BEREREHB B, HEatE R E BABES T
Goody Luck Beneficial interest (Notes 1, 2) 360,000,000 75.0%
EnEm (Mt 2)
Goody Capital Beneficial interest (Notes 1, 2) 360,000,000 75.0%
EnEm (Mt 2)
Mr. Peter Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PR A ST MR EE #E= (A aT2)
Mr. Kenneth Chan Interest in controlled corporations (Note 2) 360,000,000 75.0%
PRAEER S AE MR EE #E= (A iE2)
Mr. Chan Chi Ming Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PREBASEAE MR EE #E= (A iE2)
Mr. Desmond Chan Interest in a controlled corporation (Note 2) 360,000,000 75.0%
PREAE S E MR EE #E= (A iT2)
Ms. Chan Lai Lin Diana Interest of spouse (Note 3) 360,000,000 75.0%
PREEA L Bl B s (A77E3)
Ms. Wong Orangeo Wendy Interest of spouse (Note 4) 360,000,000 75.0%
FEELZL Bl B ss (f77t4)
Ms. Lee Shuk Fong Interest of spouse (Note 5) 360,000,000 75.0%
FRFLL Bl s (H77E5)
Ms. Tso Yin Wah Interest of spouse (Note 6) 360,000,000 75.0%
EHELL Bl s (f7716)
Deputada Leong On Kei, Beneficial interest 24,000,000 5.0%
Angela
RLHZEE EniEm
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
RIE EMARAREZER

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Long Positions in ordinary shares of the Company

(Continued)
Notes:

1. The Company is owned as to 54.8% by Goody Luck
and 20.2% by Goody Capital after completion of the
capitalisation issue and the share offer. Goody Luck is
owned as to 98.6% by Mr. Peter Chan and 1.4% by Mr.
Kenneth Chan, and Goody Capital is owned as to 33.3%
by Mr. Desmond Chan, 33.3% by Mr. Chan Chi Ming and
33.3% by Mr. Kenneth Chan.

2. Mr. Peter Chan, Mr. Kenneth Chan, Mr. Chan Chi Ming
and Mr. Desmond Chan are persons acting in concert
pursuant to the Acting in Concert Confirmation and
Undertaking and accordingly each of them is deemed
to be interested in the shares held by the others. By the
Acting In Concert Confirmation And Undertaking, with
respect to the businesses of each member of the Group, (i)
each of Mr. Peter Chan and Mr. Desmond Chan confirms
that since 31 December 1990; (ii) each of Mr. Peter Chan,
Mr. Desmond Chan and Mr. Chan Chi Ming confirms that
since the 5 February 1991; and (iii) each of Mr. Peter Chan,
Mr. Desmond Chan, Mr. Chan Chi Ming and Mr. Kenneth
Chan confirms that since the 8 March 2010, (i) they have
agreed to consult each other and reach an unanimous
consensus among themselves on such matters being the
subject matters of any shareholders’ resolution, prior
to putting forward such resolution to be passed at any
shareholders’ meeting of each member of the Group, and
have historically voted on each resolutions in the same
way; (ii) they have centralised the ultimate control and
right to make final decisions with respect to their interests
in the businesses and projects of members of the Group;
and (iii) they have operated members of the Group as a
single business venture on a collective basis and have
made collective decisions in respect of the financial and
operating policies of the members of the Group, and
will continue to do so. As such, each of our controlling
shareholders is deemed to be interested in 75% of the
issued share capital of the Company.

3. Ms. Chan Lai Lin Diana is the spouse of Mr. Peter Chan.
Under the SFO, Ms. Chan is deemed to be interested in
the same number of shares in which Mr. Peter Chan is
interested.

4. Ms. Wong Orangeo Wendy is the spouse of Mr. Kenneth
Chan. Under the SFO, Ms. Wong is deemed to be
interested in the same number of shares in which Mr.
Kenneth Chan is interested.

5. Ms. Lee Shuk Fong is the spouse of Mr. Chan Chi Ming.
Under the SFO, Ms. Lee is deemed to be interested
in the same number of shares in which Mr. Chan Chi
Ming is interested.

6. Ms. Tso Yin Wah is the spouse of Mr. Desmond Chan.
Under the SFO, Ms. Tso is deemed to be interested in the
same number of shares in which Mr. Desmond Chan is
interested.

EZRE
FTERRREMATREADTRG
REEROZERER HKEB)

RARBEBRZHR(HE)

1.

TEREAMCBEITRBROEEE - AAF
H Goody Luck & Goody Capital 9 5l #
H54.8% % 20.2% % ° Goody LuckF R
AT AR A% RBARERLE
WEE1.4%4E % © MGoody Capital Bl &
EHEEEWMEII%  AMRERELEERE
33 3% REAMRER S EHEEI3.3%Em ©

RIE—BUTESRER M ARE - BREIELE -
BREREE MEALERREELESR
—BITBALT Bt BESBHERA
E’\Eﬁﬂ BMOTHALHEEORNDTHES
o BB —BITEN R LA - @R
%.Xﬁﬁ/&jmiﬁ& WFREEEER
BEETESEERE - NMNLZEF+A
=+—B; ()RBETE  BREELE
ERERHEESERRE—NAN—F=A
AR RGiFREESLE  BREEXE
REALERREREESABRE-S
—EE=ZANAE: VRERENRLH
RAEBEEKERRRRAE LBBHE
ﬁﬁﬁﬁﬁié;ﬁf RZERBRNTES
SEEHERERERSHS  ABRER
EBLAH* FRABZFRERIEE ()
#EEEPE*”&%ME&W&#EA$7K@52
75’]%5‘%&159 BIAE = 1E D B AR E
E’JFEW (i) FE IR E B AL E AR
SEKERARMEE —¥BRE  TEHK
EEK B ARIMM I REEBORIEL S5
SRTE - WHEEENLTE - Bt - SR
?E:&%ﬁ%ﬁ@l"’&ﬁﬁ%ﬂ@ﬂ%ﬁﬁﬁl"*
E zZS o

MREBEL T RRE LK NS - RIBE
FREEGD - Rt B EARREEL
SHARSNERSE B P RS

TERLERAREREENRE - REE
HEBEERD  FHEHRE/RRER
EEARERNIEREE RO HEA RS o

FRFT R L RREAL LS - RIEE
FREEGD - FREEBR/RREBE
SHARESNERSE R P RS

BHRELLRREERENRE - RIEZ
HEBEGRD - BLERE/RRELESE
EEARRNIEREE RO HEA RS o
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

DISCLOSURE OF INTEREST (Continued)

B. Substantial shareholder’s and other
person’s interests and/or short positions
in the shares and underlying shares of the
Company (Continued)

Short positions in shares of the Company or any of its
associated corporation

As at 31 December 2019, no person, other than the
directors and chief executive of the Company, whose
interests are set out in the section headed “Directors’
and chief executives’ interest and/or short position in
shares and underlying shares of the Company” above,
had registered an interest or a short position in the shares
or underlying shares of the Company as recorded in
the register of interests required to be kept pursuant to
Section 336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF

THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the Company’s
code of conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the Company'’s
directors, the directors have confirmed that they have complied
with the required standard of dealings as set out in the Model
Code, during the six months ended 31 December 2019 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 31 December 2019 and up to the date of
this report.

CORPORATE GOVERNANCE

In the opinion of the Board of directors, the Company has
complied with the applicable code provisions listed in the
Corporate Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules during the six months ended
31 December 2019 and up to the date of this report.

_ LISTING RULES
RIEEMAR AR &R

EZRE
B. FERREKHEMALIRAERQATREG
REEROZERER HKEB)

RAEQRREEAEBEBRD ZXR

RZFB-NF+_A=1+—8 BEXAF
EERTHRAR (RS 2EEH N EX[E
ERITHARHNARA RO RABRN Z
Bm kKR | —8) 2o BEEMA
ITRARBBRODIBBARD P HEEREE
N E GPIFEIBFALARRRFEN
BB MPRESRIAR -

H

RAEBETESREZZRET
{

N

ARRERM TR ST AE LT ETAZE
FETEFRZ2EETA(FEETADIERE
EETARRABHERBZITR/TR « ERARF]
EEMMFCRTEER  BEFRRARFHEE-TF
—NFE+ZA=t—HLEXREAREEARER
g TRETAMHZRER S EET -

BE HEIEEAERAFzLETRES

REBEZE_Z-NF+_A=+—RLEXEARE
EAREAHY - ARBAHEEAMBRRMER
B WEFIBEEARRZER LEHES

TEER

EZgRR ARARBE-_ZT-NF+_H
=t—BLERNEAREEABREAHEETLET
ARANKTER+ A E Z DEERTRI([DEERT
A1) A5 Z B A SF AR -
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INFORMATION PROVIDED IN ACCORDANCE WITH THE

LISTING RULES
RIE EMARAREZER

RESULTS

The Group's result for the six months ended 31 December 2019
send the state of affairs of the Company and the Group as that
date are set out in the financial statements on pages 13 to
pages 37.

DISCLOSURE OF CHANGES IN
DIRECTORS’ AND CHIEF EXECUTIVE'S
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there are no
changes in information of the directors and the Company’s
chief executive during the six months ended 31 December 2019
and up to the date of this report.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
on 9 October 2017 (the “Scheme”). No share option has been
granted since the adoption of the Scheme and there was no
share option outstanding as at 31 December 2019.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely Mr. Ng Sze
Yuen, Terry, Dr. Chu Po Kuen, Louis and Mr. Ho Yuk Chi.
The audit committee of the Company has reviewed with no
disagreements on the unaudited condensed consolidated
interim results for the six months ended 31 December 2019 and
the accounting principles and practices adopted by the Group.

By Order of the Board

Sun Hing Printing Holdings Limited
Mr. Chan Peter Tit Sang

Chairman and Executive Director

Hong Kong, 18 February 2020

£
AEBHE—_FT-AF+-_A=+—HIXEA
ZEBRAARRRAEBNZBE ZEBHBRR
HNF1ZAEIVEZHBMERA -

B FHRAE13.51BIVMEEEEER
EERTHARNEREH

B FHRAIE135IBMIE  REBE-_ZE—NEFE
+ZA=+—BHLEANEAREEARERY &
ERADNEITRERNE R B -

BT E
ARRAR-E—LFTANABE RN — AR
RSB ([t 81 1) - ARMRE Bl IR
BRERK -T-AF+- A=+ —ALEEEK
TTEEIRARIE -

BEREES
RABIEREZEGM=RBUIFNTESMAR
BREIALITELE  RERBERAFELLE - X
RAEREZBSEERHNEBE_ZT-NAEF+ A
=t BUERNEAZKREEZERGRETHESR
RAKEMRERzEFRURER - Bl E
BRDIE

AEEG®
HEEFIZERAERDE
TERPITEE
BR&I4E KL

HE —ZE-TF_A+/\H
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